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i 1 Commeniement

bbbl .hxrrmh of the Federal Republic of

e iy Fucemine Fox cber

R Section 23 of EhL Lmngmm s reome Tax At {CITAY i85 prom Exernpred
amended by detetme e ol knving msertions i Section 23(1C) of CITA.
Tursnunt hesecten ot e Foonoe Scn 2058 providing as follows:
CEC) Any company ensaged in :zgr:cumfmt production shatf be
granted the following if:sr:x:ﬁ&'r::; i acledition to other incentives inthis Act-
f} am Initial g free poriod of five vears which may be subjoct to
stisfactory perforprance of : wriculiur pm(fmnuﬁ be rerewed for an

acbefet ool rrecieresse perbod of three vears, and

ot b prassted shieher mocnth o uider any

S b dE LRI <
other Act i Nigerig ™
Part b - INDiRECT Tax
Fiefice .im.u! fery e
2 Seciion - ol the Vilee Adided Tax l'ut (EVATAL as amended by, Re of I
Sectivnr 3 of e Fitonee Act 7819 s furter mmended by imserting the

seerids. v il et from the Bsi of Februane 20207 after the words "7.3 per

CoRit”.
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3. Scction 46 ﬁl mc £Y ‘\1 Act. s Jﬂuﬂ{kd bx Section 4(3 ot ﬁ
'}A

. . . 5 Y
i inance Act. 2019 is [ dlﬁmmd by l]hLI‘IlJ'E” ulmpllabuwiﬂ arder, inthe

Iiu [ollowi ing dv l;mll\m_

definition for "basic food ftems

~Animal Feed” incans 1‘_3\!.‘, scnn-prc}ccsscd proccsslcd and otherwise
enhuaneed animud feed trat 1s lu' v dm wsticated and vther animads raisedand

%laughlcl‘s)d for] mm;m wm;mn-ptim‘. to provide beel*gout, tamb, pavk, chicken.

ﬁsh und uther Lmda ol 3-]Ldt, assvell as mhcr animals cuhivmcd and raised for

=

us w di as mhu sc.m‘tm ot p:oh.m and nutf cnis

edible by huﬁ.m 5
Parg HH-Fax i:\‘fi:r\‘,l'mfs-'

u.'cm\!! feif £ ’f’{ﬁ;mu‘a’f rfm LRI, im\ R(’!u‘fj At

4. Ss::.'i'ioﬂ". of the hmusﬂmi {)u clopmcm {!momv' ax Keliet) Act

(13 11{ Al i‘ull"Lildeb’\ ihserting anew sub-section ( f}ax 10110\35.

= 7 .‘\'il} Mimli or Meduwim Sized (,m*lpdm' engaged in 1’1 tma.x v

‘roduction shall be g_:‘;a’nlcd. 1_1ur51'1;1|11"m an zlpplicalion, 1o the

Prosident. i.’sfﬂl_h the \JU erio bnvestment Promotion Commission, the

fullowin-g incentive:
() an initial tax-free period ol five yeurs which may- be extended.

subject  to the suusfactory performance of such Primary  Aericultural

Production. for an additivnnt maximum period ol thriee vears;
by such company cannot be pranied similar wx holiday incentive
under winy other At i bonos i Nigeria; and

() 1his and other pioneer status tax incentives provided for in this Act

* shall be administered by the Nigerian invesunent Prometion Commission, in

aecosdunce with the relevant provisions of this Act
5. Section 23 of the IDITRA is umended by iﬁscrting, in alphabetical
order the teilowing definitions: .
"Medium Sized Compunyv” means o cdmp:my that carns gross
4., {‘(J(J put fesshian N10O.000,000 per annum, or

as uthersvise detined r>}' the Companies Income Tax Act, as amended.”
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! ‘ "Primm‘yAgi‘ic'uilu_ruf Production” means:

2 {a) PrinnCrop Prodiiction comprizing thepraduction of raw and h
3 senvi-pracessed crops ofald Kinds: g excluding unsyintermediate or tfinal”
b D processing ofcrapsor any other ussoviated manulzetured or derivative crop '
3 pmaiucts:

6 - L Primary Livestock Pl"-()di.ﬂlji‘.iml comprising ihe p’rudutiioi‘. of
7 Hve animals and their direct produce such as Hive or raw meat, lve or raw
§ - pouiny, Tresh eges and mifk ofall Kinds, but excluding any other dssociated
oo A laetered ordesivative ivestock praducts:

N (] Frinvary Forestry Production tompfisinQ the production of
I timbers of various kinds such-as firewoad, C}](H(.‘Olll,. uncultivated materials
12 -gathered: and: other-forestry praducts of ull kiids. in‘ciu(li‘ﬂééﬁ‘édds and

Bhee saplingssbut excluding-the internsediate and G processing ol {imber and

o gun-}_wbhca:;:mmu!‘;lcmiiud(irLiurivzm\-’-U"iimlici“prl)ductﬁ';';m'd o

)

Lo . Qb eimars Jistiing Prodoction coniprisiag the production of lish
16 ofwld Kinds. including-omaneniab-1ish, bu excluding any intérmediate or
17 linal procissing L)!'.-E:ll_\"U[ﬁ]’ﬂ:i'—l‘]-‘ltil‘lLl:[-ill;‘ltli'c{.! orderivative tish products.”

b8 o tSmall Sived Company” means a company that carns gn:)ss

T umayver of NZRO00.000 or fous persmiam. or us others ise defined by the

oty Companivs imgonic Tasy Aot as cmvncded
21 . C6. This BillLmay be cited astbe Finance Act{Amendment) Bill,  Ciuion
o2 2024
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Finance Act Clmendment; Bill, 2020 2020

EXPLANATORY MEMORANDUM

AncAct o amend the Finance Act 2019 and other relevant tax statutes o
prm'idcr clurifications  regarding: the tax incentives  tor Agricultural
Production: the administrative eflective date for the commencement of the
increase in Suiue Added Tax 1o 7.5%; and centain Buasic Food items exenpt
o Value Added Tax

This BHI s oto0 mmongst other things, amend certain tax pruvisi(‘nﬁ of lh-c
Flaance Acn J0n aid othior ralevmt iy sidules 1o 1‘.1;1]-\:c.lhcm more
responsive to the ks reform palicies of the Federal Government, to entumee
thewr implementation and ui'ibt_'lri\'cm:ssi

(1) Finance Act, 2619 and Companies Income Fax Act, Cap. €21,

< b elthe Federation of Nigeria €L EFN'), 200- (as amended):

This B seeks o furher amend the recent amendments 1o Section 23 of the
Companies leaie Tax Act, purstant to the Section ol the l-'innnclc_/\cl, 2019
o make certiin clurifications rewarding the newly introduced ax incentives-for
Agricuiturai Production, which for admnistrative convenience, may be better
prm’.id\‘-d tar under the Industrial Development tneome Fax Relie N Act,

i _\-’:iiuc Added Tax Act, Cap VE LEN 2007 (asamended):

arding the pdmmistrative effective

date Torthe commencement of the inereast i Value Added Tax fromr 3% to

Z3%0as provided in Section 3+ ofbe Finanee Act. 2019 amending Section +

-ob the Value Added “Fax Act tas amended). This Bill also provides greuter

clariiv rezarding the detinition ol Busic Foud llems exempt from Vilue Added
Tox ascomainedin Sccrl ion-10-of the Vitue Added Tax Act (as umended).

to; nciustrizd Developrent (Income Tax Reliel) Act, Cap 17, LFN
2007 (us amnended):
Ty Biﬂ seeks lo further ;.uncnd Scetions 1 oand 23 of the Industrial
Developrment {fncome Fax Rebief} Act 1o muke certain clartfieations.regarding

He s Iy fairnduced s ineentives for Ageicuiom] Production.



