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A BILL
FOR

AN ACT TO ESTABLISH MARITIME DEVELOPMENT BANK OF NIGERIA, TO
ENHANCE AND PROMOTE INDIGENOUS PARTICIPATION IN THE NIGERIAN
MARITIME SECTOR, TO ACCELERATE CAPACITY BUILDING IN Tit
MARITIME SECTOR AND FOR RELATED MATTERS
Sponsored by Hon. Mansur Manu Soro
[ I
BE 1T ENACTED by the National Assembly of the Federal
Republic ol Nigeria as follows:
I.-(1) There is hereby established the Maritime Development Bank
on Nigeria (in this Bill referred to as "the Maritime Bank™).
(2) The Maritime Bank:
(a) shall be a body corporate with perpetual succession and
common seal;
(b) may sue and be sued in its carporate name; and
{c)may, for the purpose of its functions, acquire, hold, ordispose of
property, whether movable and immovable,
2,-(1) There is hereby established for the Maritime Bank 2 board of
directors (in this Bill referred to as "the Board") which shall comprise ol
(a) a Chairman who shall be appointed by the President:
(b) one person to represént the Federal Ministry of Transportation;
(c)one person to represent the Federal Ministry of Finance;
(d) one person to represent the Central Bank of Nigeria;
(e) one person to represent the Indigencus Ship owners
Association ol Nigeria; '
€3] the Managing Director of the Maritime Bank; and -
(g) the two Executive Directors of the Maritime Bank.

(2) The members of the Board, other than the Chairman and the
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l executive team, shall be appointed by the President on the recommendation of
2 the body they represent.
3 (3) The members of the Board shall be paid such allowances as the
4 Maritime Bank ina general meeting may, from time to time. apprave.
3 (4} The provisions of the Schedule (o this Bill shall have clfect with
6 respect.to the proceedings of the Board and the other matters mentioned
7 therein.
Tenure of Office  § 3.-(1) A member of the Board appointed, otherwise than by office,
9 shall hold office for a term of four years, and subject 1o ihe provisions of
10 subsection (2} of this section, shall be eligible for reappointment for only one
b1 furtherterm of four years.
12 (2) The office of a member of the Board shall become vacantif:
13 (a) he resigns as a member by notice in writing under his hand
14  addressedtothe Minister;
15 (b) he becomes bankrupt, suspends payment of his debts or
16 compounds withhis creditors;
17 (¢)he is convicted of an offence involving dishonesty or fraud:
18 (d) he becomes of unsound mind;
19 (2) he becomes a director or an officerofa maritime ins_litution; or
20 . (f) the Minister is satisfied that it is not in the interest of the Maritime
21 Bank for the member to continue in office and notifies the member in wriling to
22 thateffeet, | |
Removal [rom 23 4.-(1) IF it appears to the Board that a member ofthe Board should be
office of members ) '
of the Board 24 removed from office o the grounds of misconduct or inabilily to perform the
25 functions of his office, the Board shall make a recommendation through the
26  Ministertothe President.
27 (2) iF the President, after making such inquiries as he considers
28  necessary, approves the recommendation, the Minister shall, in writing,
29 declare the office of the member vacant.,
30 (3) Notwithstanding the provisions of subsection (1) of this section,
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the President may remove a member of the Board from office il he is
satisfied thatitis in the public interestso 1o do.

5 The functions ofthe Maritime Bank shall be to:

(a) provide long-term credit facilities to indigenous maritime
enterprise or project in Nigeria at such terms as may be determined by the
Board in accordance with the policy directed by the Federal Government,
being rates and terms designed to acceleraie operational efficiency of the
enterprise or project;

{b) provide such loans either in Naira or other foreign currencies or
both for the requirements of the cligible enterprise o project;

{c) ads sinister the Cabotage Vessel Financing Fund established
under section 4z of the Coastal and Inland Shipping (Cabotage) Act, 2003;

(d} subject 1o the approval of the Minister, raise loans from the
local and international capital markets from bilateral or multilateral sources
as the market situation permits;

“(g) encourage and promote the development of indigeﬁous
maritime enterpi‘iscs and projects in MNigeria;

{f) supervise and contro! the activities of maritime institutions in
Nigeria: and

(g} do anything and enter into any transaction which in the opinion
of the Board is necessary 10 ensire the propei‘ performance of its functions
under this Bill,

6.-(1) Without prejudice 1o the gencrality of section 5 of this Bill.
the Maritime Bank shailhave powerto: 7

(a) accept deposits and savings from maritime enterprises and
projectand other institutional depositors;

(b) issue its own securities, including debentures and bonds under
Federal Government guarantees and issue promissory notes and other hills
of exchange for the purpose of raising funds from financial institutions;

(c) establish a sinking fund for the redemption of securities by the
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Maritime Bank and provide for contributions by itto the sinking fund;

(d) carry out research on maritime finance activities and cabotage
industry in Nigeria;

(1) organise and operate, in collaboration with reputable insurance
companiebs, a Maritime protection system designed to guarantee liquidity to
Maritime institutions as well as afTord them the opportunity of having liberal
premium terms; and

(g) do anything and enfer into any transaction which in its opinion is
necessary to ensure the proper performance of its functions under this B;ll.

(2) The liability of the Maritime Bank, which may be incurred in
connection with the exercise of the Maritime Bank's powers under subsection
(1) ofthis section, shall be re-discountable with the Central Bank of N peria,

7. The Board shall be responsible for:

(a) managing and superintending the affairs of the Maritime Bank;

(b) the overall policy and general management of the Maritime Bank;

(¢) formulating policies and guidelines for operating the loans from
the Maritime Bank and ensuring their implementation;

(d) working closely with the management of the Maritime J:%ank 1o
ensure smooth operation of the affairs of the Maritime Bank;

(e) deciding on and approving the borrowing power and credit limits
of'the Mﬁril’ime Bank;

(f) approving annual reports and statement of accounts of the
Maritime Bank; ‘ _

() appointing and approving fees for external auditors; and

(h) carrying out such other _activities connected with or incidental to
the othe.r functions of the Board, |

8. There Board shall have powerto:

(a) to acquire of’ﬁcés and other premises for the use of the Maritime

Bank;

.. (b)to fix terms and conditions of service including remuncration of
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the employees of the Maritime Bank;

(¢) establish such zonal and other branches ol the Maritime Bank as
itmay deem necessary for the proper performance of its functions; and

(d) to do such other things as are necessary for the successful
performance of its functions under this Bill.

9.-(1) There shall be appointed for the Maritime Bank, by the
President, the following officers, that is:

(a) a Managing Director, who shall be the Chief Executive of the
Maritime Bank and be responsible for the day-to-day management of the
affairs of the M: sitime Bank; and

(b} sucy number of Executive Directors, not exceeding two, as he
may determine who shall perform such duties as may be assigned to them,
from time to time, by the Boa.rd or the Managing Director.

(2) A person appeinted as the Managing Director or an Executive
Director shall not, while holding that office, qualify to hold any ofTice as a
Director in any other bank, corporation, company or any other
establishment without the approval of the Board.

(3) The Managing Director and Executive Directors appointed
pursuant to the provisions of subsection (1) of this'section ‘shal] hold office
for a period of [ive years and may be re-appointed for a further period of five
Years,

(4) Subject to subsection (3) of this section, the Managing Director
and Executive Directors shall each hold office on such terms and conditions
as may be specified in their letters o[appointment.

10.-(1) The Board shall appoint a Secretary to the Maritime Bank
who shall:

() be responsible to the Managing Director;

- (b) keep the records and conduct the correspondence of the Board,
and

(¢) perform such other duties as the Board or the Managing

Managing Director

and ixecutive
Directors

Sceretary and
other stalt’




C 5294 Maritime Development Bank of Nigeria (Est.) Bill, 2019 2019
1 Director may, from time to lime, determine.
2 (2) The Board shal! appoint such number of officers and other persons
3 as employees of the Maritime Bank as may appear expedient and necessary to
4 the Board for the proper and efficient conduct of the business and functions of
5 the Maritime Bank.,
6 (3) The terms and conditions of service (including remuuncration,
7 allowances and pension benefits) of the Secretary to the Maritime Bank and
8 other employees of the Maritime Bank shall be as may be determined by the
9 ° Board.
Capital 10 11.-(1) The capital of the Maritime Bank shall censist of equity and
11 loancapital. .
2  {2) The authorised capital of the Maritime Bank shall be ten billion
13 million naira which shall be divided into N10,000,000 shares of N1.000.00
14 eachand be subscribed and paid up at par by the Federal Government.
15 (3) The loan capital of the Maritime Bank shall be provided by the
16 Federal Government in such amount and on such terms as may be determined
17 bythe Minister.
Gereral reserve 18 12.-(1) The Maritime Bank shall establish a general reserve fund Lo
o 19 which shall be allocated irom the net profits of the Maritime Bunk atthe end of
20 each financial year of the Maritime Bank:
21 (a) 50% of the net profits of the Maritime Bank for the ycar, when at
22 the end of the year the fund is less than the authorised capital of the Maritime
23 . Bank; o
24 (b} 25% of the profits of the Maritime Bank for the year, when the
25 . fundisequal to or exceeds the authorised capital of the Maritime Bank.
26 (2) After any allocation has been made in respect of subsection (1) of
27  this section, the balance of the net profits shall be applied to the rcliremént of
28 any loan granted to the Maritime Bank by the Federal Government or any other
29 body.
30

(3) The remainder of the net profits, il any. shali bu puid tothe
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sharehokders _6 fthe Maritime Bank. _

13:-( i) Withou_l prejudice to section 6 of this Bill, lhé Maritime
Bank shali not, excépt w_ith the abproﬁal of the Minister, borrow from any
source any nioney éxceeding its share capital,

{2y The Maritime Bank shall have power to secure the repayment

' of any money borrowed by the Maritime Bank in such manner as the-

May mme Bank may think fit.and, in partlcufcn by the issue of debentures

charged onal or any ofthe Marlllmc Bank's properties, and shall also have

powar to purchase, redeem and pay up any of those securities,

(3) The Mariti;:ne Bank shal have power to receive grants, loans
and advéﬂces and other mmieys ‘on-deposit from lhe Federal Government,
the Central Bank of ngeria and any Ilcensed bank and also the pub[u. in
gener'xl under such conditions as may be appmvud by the Board.

(4) The Federal Government may guarantee foreigﬂ loans in such

- manner and on such terms as it may deem fitand ensure the redemption and

the repﬂymem bry the Marlttme Bank.

14, Without prejudice to section 13 of this Bill, the Maritime Bank
shall maintain a fund which shall consistof: .

() such sums as may, [rom time (o lime, be provided by the Federal

Government for the purpose of this section By way of grant or loan or

othcnwse
(b) such sums as may- be paid o, the Maritime Bank in the course of

‘ :ts operdtlons

{c) all mle:ests received in respect of moneys invested hy the

Ma1 mme Bank

(d) all moneys ralsed ibrthc purposes ofthe Maritime Bank by way
of giﬁs loans grams— in-aid, testamentary diSpDS]tiDnS or otherwise;

{c) monies borrowed fmm any source approved by the Board; and

() such other monies as may, from time to time, accrue to the

Maritime Banlk,
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: _._;‘lMarmme Bank and, i ek

P .18, The Maritime Bank may, subject tothe appraoval of thi: Boaid,
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19, -( 1) The Marit!me Bank:shall be exempt-from-the payment of

‘ _ilgp@ny: dax, and:the. provisions of gny__;g.nachnenﬁ,relatmgzm taxation of

» _:(_?_.) _'[he. Jprovisions . of the.Banks andOther Financial Institutions
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(b) the t;s:r:ﬁs conditionwr-att:s of interest, fees: or adminicurative
tuch ﬁm Marmme Bank may undertake from:time to tirne; .
{c) the form of apphca_tmm Agreements iand: other miterials

necessary for the control.of the. grant of advances, credits, guarantees arid

‘ Other tmnsacuons whlch the Maritime Bank may under l:ake from time o

time;

{d}he se,c;mnes that may be required for loans ta bé granted by thi¢

{e}. any uiher matter, that may: bednvidesial er supplemmtal to the:

Padyie:

ﬁmcﬁcms ofthe Mantlme Bunkun_d_er thisBilk oo

i AL em;erpnse ora.projectshall net eligibletoaccess funds 46
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under section 2 of this Bill;

1
2 . “Central Bank" means the Central Bank of Nigérié established under the |
3 Central Bank of NigeriaAct;

4 "Chairman" means the Chairman of the Board,;

5 "financial institutions” and "licensed bank™ have the meaning assigned to them
6 under the Banks and Other Financial Instttutlons Act;

7 . "enterprise” means a duly registered company wholly—owned by Nigerjans and
8  whose principal business is activities in the maritime sector;

9 - "Managing Director" means the employée ofthe Bank appointed as such under
10 section9 ofthis Bill;

11 "Minister” means the Minister charged with respdﬁsibility for matters relating
12 tofinance; | |

13 "Maritime Bank" means the Maritime Development Bank of Nigeria
14 established undersection 1 of this Bifl;

15  "President” means the President of the Federal Republic of Nigeria,

Shert title 16 23. This Bill may be cited as the Maritime Development Bank of

17 Nigeria (Establishment) Bm 2019,

18 SCHEDULE

19 [Section 2 4.
20 1’}oceedfngs of the Board ' -
21 1. Subject to this Biil and section 27 “of the Interpretation Act the
22 Board may make standing orders regulating the proceediligs of the Board and
23 ofany committee of the Board, and in parti'cuiai',- as respects: |
24 {a)the holding ofmeetings; |

25 {b)notices to be given of these meetings and the proceedings thereat;
26 (c) the keeping of minutes, and the custody, production and inspection
27  ofthose minutes; and

28 (d) the opening, keeping, closing and auditing of accounts.

29 2. Ameeting of the Board shall be presided over by the chairman or, if
30  the chairman is unable 1o atiend any particular meeting. by another mc;ﬁber
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appomted by the members present at the meeting to act as chairman For umt .

——

W e b

parncu lar meeting.
3 The quorum atameeting of the Board shall be the charrman (m
' in an appropnate case, the person appomted to act as charrman under
.paragraph 2 of this Schf:du!e) and three members..
4 Where standing orders made under paragraph. ] of this Schedu!e
provrde for 1he Boarcl to co-opt persons who are not members of the Board,
_‘ those persons may _advrse the Board on any mgt_ter referred to them by the
‘Board,. Lrut shal.l_ nr)t be entitled to vote at a meeting of the Board or count
10 towr:_rrds a qur)r_u‘m." |
il Coimmitices
12 -5.4(1YThe Board may aprjoint one ot more committeés i:crc_zrrr‘y.outt
13 on b"e’half" ofthe Board éuclr of'its functiens as the Board may determinc.
14 | - (2) A commrttee appmnted under this paragraph shall consist of
15 B such number of persons as may be determined by the Board, and not more
16  than one third of those persons may be persons who are not members of the
17 - Board, and a person other than a member of the Board shall hold office-on
18 " the c_ommrttee in accordance with the terms of the letter by which he is
19 appor_rrted 7 7 .
20 (3)Adecrslon oi acommlttee ofthe Board shail be ofno effect untrl'
21 itis confumed by the Board
22 o M.rscellaneous
23 _ 6 The Board shall provide for the safe custody of the seal of lhe
24 Mar itime Bank whrch shail on]y be used by the authority ofthe Beard or or a
25 commrttee of the Boald authorised by the Board in that behalf, and every
26 mstrument o whlch the seal is affixed shall be mgned by a member of the
27 Board and counter—mgned by the secretary to the Board or by another
28 member or some other person appointed by the Board forthat purpose.
29 7. A document purporting to be an instrurrrent issued by the

Maritime Bank and to be sealed with the seal of the Maritime Banl

L
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