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AN Act To AMEND THE CompaNiEs INCOME Tax Act; VALUE AppED TAX
Act; Customs anD ElxcisE TARIFF, BTC. (CoNSOHBATION)A-cT: PERSONAL
InvcoME Tax Act; CapitaL GaIns Tax AcT; Stamp DUTIES ACT; AND
PeTrROLEUM PlROFIT TAX ACT, To PROVIDE FOR THE REVIEW 0F Tax
ProvsionsanpMarE-THEM MORE RESPONSIVE-FO-—-mm——

Tax REFORM AND FOR RELATED MATTERS

{

EnacTED by the Matignal Assembly of the Federal Repubhc of
Nigeria as follows —
Part I — DirecT TAXES
Companies Income Tax

i. Section 9 of the Companies Income Tax Act (CIT Act) is

amended as follows: | ‘

(@) in subsection (1}, by deleting “in respect;’ and inserting
immediately after “Nigeria’ the words “that are not subject to tax
under.the Capital Gains Tax Act, Petroleum Profits Tax Act and
Personal Income Tax Act. Such profits shall include, but shall not
be limited to —”

(b) by inserting an expanded definition of interest and dividend in

subsection (1) (cret-Seeton¥—

“for the purposes of this Bill:

({) interest shali include compensating payments received by
a BorroWer from its approved agent or a Lender in a Regulated
Securities Lending Transaction provided that the underlying
transaction giving rise to the compensating payment is a receipt
of interest by a Lender on the coliateral it received from its

approved agent or a Borrower in a Regulated Securities Exchange

rarrag
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1 (iD) dividend shall include compensating payments received by
y2 a Lender from its aﬁprov"ed agent or Borrower in a Regulated
3 Securities Lending Transaction if the underlying transaction giving
4 rise to the compensating payment is a receipt of dividends by a
5 “Borrower on any shares or securities received from its approved
6 agent or a Lender in a Regulated Securities Lending Transaction”
7 (¢) by inserting a proviso to Section 9 (1) (g) as follows:
8 “for the purpose of this section, securities or shares shall not
9 be deemed to be disposed of by a Lender, Borrower or approved
10 agent or acquired by a Borrower, approved agent or Lender if
11 such securities or shares are transferred from a Lender and
2 subsequently returned by a Borrower in a Reguiated Securities
13 Lending Transaction”
Identification 14— 2 -Seetiont0-of the CIT Act is hereby amended by introducing a
ggépaml 15 new subsection (2) as follows:
16 (2) Every person engaged in banking in Nigeria shall require all
17 companies to provide their tax identification numbers as a
18 precondition for opening a bank account or, in the case of an account
19 already opened prior to the 30 September 2019, the bank shail require
20 such tax identification numbers to be provided by all companies as
21 a precondition for the continued operation of their bank accounts.
Nigerian 22 - 3. Section 13 of the CIT Act is herelyy amended:
Companies. 23 {a) by inserting in the opening paragraph of subsection (2), after
24 the phrase “shall be deemed to be derived from” the words “or
25 otherwise be taxable in, Nigeria”
26 (b) in subsection (2}, by inserting a new paragraph {¢) as follows,
27 and renumbering the existing paragraphs (¢) and {(d) as paragraphs
28 (d) and (e):
20 “(c) if it transmits, emits or receives signals, souncis, |
30 messages, images or data of any kind by cable, radio, "
31 electromagnetic systems or any other electronic or wireless
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apparatus fo Nigeria in respect of any activity, including electronic -

commerce, application store, high frequency trading, electronic
data storage, online adverts, participative network platform, online
payments and so on, to the extent that the company has significant
economic presence in Nigeria and profit can be attributable to

(¢) by inserting a new paragraph (f) after paragraph (¢) as foﬂbws:

{f) If the trade or business comprises the furnishing of technical,

management, consultancy or professional services outside of _

Nigeria to a p rson resident in Nigeria, to the extent that the
company has si -aificant economic presence in N igeria and pr_éfit
can be attributable to such activity. |
Provided that any withholding tax applicable under the Section
81 of this Bill shail be the final tax on the income.
(d) by inserting & new subsection (4) as follows:
“(4) For the purpose of subsection (2) (¢) and () of this Section,

the Minister may by Order determine what constifutes the

significant economic presence of a company other than a Nigerian

company. o
4. Section 16 of the CIT Act is hereby amended as follows:
() inserting a new subparagraph (ii) under Section 16 (5) (b) as

follows:

“(ify Investment income for the purpose of taxation of a life
insurance comparty under this section means income derived from
investment of shareholders’ funds.”

{(h) deleting the phrase L an;c'i‘, in all cases, the period of carrying

forward of 4 loss shali be limited to four vears of assessment” in
SecfiontBm (T —- : : -

{¢) substituting the existing paragraph (a) of Section 16 (8) with a

“(a) reserve for unexpired risks, calculated on a time

|Insurarss:e
Companies.
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i apportionment basis of the risks accepted in the year.”
2 () substituting the exlstmg paragrapil (b) of Section 16 (8) with a
3 eV DATE; 2 = :
4 “(by for outstandmg claims and outgoings, an amount equal to
5 - the total estimated amouns of all outstanding claims and outgoings,
6 with a further amount representing 10 per cent of the estimated
7 figure for outstanding claims in tespect of claims incurred but
8 not reported at the end of the year under review, provided that |
9 any amount not utilised towards settlement of claims and outgoings
10 shall be added to the total profits of the following year.”
it (¢) subsection (9) (¢), by deleting the phrase:
12 “except that after allowing for all the outgoing and allowance
13 under the Second Schedule to this Bill as may be restricted under
14 the provisions of this Bill for any year of assessment, 1ot less
15 “than an amount equal to 20 percent of the gross incomes shall be
16 available as total profit of the company for tax purposes.”
paymentof 17 5. Section 19 of the CIT Act is hereby amended by inserting a
dividendby 18 new subsection (2) as follows: '
Nigerian
companies. 19 “The provisions of subsection (1) of this section shall not apply to
20 -
21 (a) dividends paid out of the retained earnings of a company.
22 Provided that the dividends are paid out of profits that have been
23 subjected to tax uhder thisrBill, the Petroleum Profits Tax Act,
24 or the Capital Gains Tax Act;
25 () dividends paid out of profits that are exempted from income
26 _ tax by any provision of this Bill, the Industrial Development
27 (Income Tax Relief) Act, the Petroleum Profits Tax Act, or the
28 Capital Gains Tax Act or any other legislation;
25 {¢) profits or income of a‘company that are regarded as franked
30 investment income uhdef this Bill; and "
31 (d) distributions made by a Real Estate Investment Company

W
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to its shareholders from rental income and dividend income
received on behalf of those shareholders;
whether such dividends are paid out of profits of the year in which the
dividend is declared or out of profits of previous reporting periods-.‘"’;
6. Section 20 of the CIT Act is hereby amended by deleting. the
existing paragraphs (b) and {(¢).

7. Section 23 (1) of the CIT Act is hereby amended by: .
{a) repealing subsection (#) and replacing it with the following
new subsection (njas=foltows:

“Nothing in this section shall be construed to exempt from

deduction at source, the tax which a company making payments
is to deduct under sections 78, 79 or 80 of this Bill, such that the
provisions of sections 78, 79 and 80 of this Bill shall apply to a
dividend, interest, rent or royalty paid by a company exempted
from tax under subsection 1 (@) to (&}, (A} to (I}, (0), {¢), (H and
(#) of this section

(b) repealing subsection (o) and repfacing it with the following

new subsection (o)astobows—

(i) “the profits of a small company in a relevant year of

Provided that such company shall, without prejudice to this
exemption, comply with the tax registration and tax return filing

stipulations of this Bill and be subject to the provisions as regards

time of filing, penalties for breach of statutory duties and all

other provisions of this Bill in all respects during the period during
which its profits are below the tax paying threshold.
(7iy dividénds received from small companies in the

manufacturing sector in the first five years of their operations.

Nigerian
dividends
received by
\compaﬂies
other than
Nigerian
companies.
Profits
Exempred.

(c) introduction of a new sub-section {fastolows—-
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1 “the dividend and rental income received by a Real Estate
2 Investment Company on behalf of its shareholders provided that:
3 () A minimum of 75% of dividend and rental income is
4 distribted; and
5 (iD Sﬁch distribution is made within 12 months of the end of
6 the financial year in which the dividend or rental income was
7 earned.
8 Nothing in this section shall be construed to exempt:
9 (i) shareholders from tax on the dividend or rental income
10 received from a Real Estate Investment Company;
il (if) a Real Estate Investment Company from tax on management
12 fee, profits or any other income earned for and on its oﬂvn account;
13 and
14 {iiiy a Real Estate Investment Company from tax on dividend
i5 and rental income that is not distributed after 12 months from the
i6 financial year end in which the dividend or rental income was
17 earned. '
18 (d) substituting the existing paragraph (g) under subsection {1}
19 with the following new paragraph (gr-asfoHows: —
20 “the profits of any Nigerian company in respect of goods
23 exported from Nigeria, provided that the proceeds of such exports
.22 are used for the purchasé of raw materials, plant, equipment

23 and spare parts

24 Provided that tax shall accrue proportionately o'n‘__‘the portion

25 of such proceeds which are not utilized in the manner préscribed

:26 above.”

27 (¢) introducing new paragraphs (z), (¥) and (wiasfollows—-— -
28 (1) “the compensating payments, which qualify as dividends

29 - under section 9 (1) (¢) of this Bill, received by a Lender from its

30 approved agenit or a Borrower in a Regulated Securities Lending

31 Transaction. Such payments shall be deemed to be Franked



Finance Bill 2019 WNo. C 4095

fax

Investment Income and shall not be subjected to further tax in the
hands of the Lender.

(v) “the compensating payments, which qualify as dividends
or interest under Section 9 (1) (¢} of this Bill, received by an
approved agent from a Borrower or Lender on behalf of a Lender
or Borrower in a Regulated Securities Lending Transaction”.
8. Section 24 of the CIT Act is hereby amended —

(@) introducing in the opening paragraph of Section 24 after the

word “in the production of those profits” the words “chargeable to

»

(b) by re-enacting the existing paragraph (a) as —

(@) Subject to the provisions of the Seventh Schedule of this
Bill, any sum payable by way of interest on debt borrowed and
employed as capital in acquiring the profits of a company;”

(¢) by inserting as subsection (k) and () the following provisions:

“(k) dividends or mandatory distributions made by a Real Estate
Invesiment Company duly approved by the Securities and
Exchange Commission, to its shareholders”

“(I) compensating payments, which qualify as interest under
section O Bteyof-this BillmadehyaFenderfaits approved

agent or a Borrower in a Regulated Securities Lending

9. Section 27 (1) of the CIT Act is hereby amended by:

(q) deleting subsections (g), (&) and (i) and inserting a new

“(g) any expense whatsoever incurred within or outside Nigeria
involving related parties as defined under the Transfer Pricing
Regulations, except to the extent that it is consistent with the

Transfer Pricing Regulations”™.

Deductions
allowed.

Deductions
not allowed.

(k) introducing new subsections (&), (&) (/) and (kyastotiows:

“(h) any expense incurred in deriving tax- exempt income,
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1 losses of a capital nature and any expense allowable as a deduction
2 under the Capital Gains Tax Act for the purpose of determining
3 chargeable gains”
4 “(i) any compensating payment made by a Borrower, which
5 qualifies as dividends under section 9 (1) (¢) of this Bill, to its
] approved agent or to a Lender in a Regulated Securities Exchange
7 Tiansaction™
8 “(j) any compensating payment made by an approved agent,
9 which qualifies as interest or dividends under section 9 (1) (¢) of
10 this Bill, to a Borrower or Lender in a Regulated Securities
11 Exchange Transaction™.
12 (k) any penalty prescribed by in any Act of the National
13 Assembly for violation of any statute. ‘
14 () any taxes of penalties borne by a company on behalf of
‘15 anotherperson
‘ [l:aas'is for i6 10. Section 29 of the CIT Act is hereby amended as follows:
agxgg;é?f 17 (a) the existing subsection (1) is deleted and replaced with a new
profits. 18 subsection (1) as follows:
i (1) Save as provided in this section, the profits of any company
20 for each vear of assessment from éuch source of its profits
21 (hereinafter referred to as 7the assessable profits) shall be the
22 profits of the accounting period immediately preceding the year
23 ~of assessment from each such source. '
24 (b} Section 29(3) of the CIT Act is hereby deleted and replaced
' 25 with a new subsection (3) as follows:
26 (3) The assessable prc&its of any company from any trade or
27 business {or in ;he case of a company other than a Nigerian
23 company) for its first year of assessment and the two following
29 years of assessment (which years are in this subsection
30 respectively referred to as “the first year”, “the second year”

31 and “the third year”) shall be ascertained in accordance with the
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following provisions:

(@) for the first year, the assessable profits shall be the
profits from the date in which it commenceci to carry on such
trade or business in Nigeria to the end of its first accounting
period; '

(b) for the second year, the assessable profits shali be the
profits from the first day after its first accounting period to the
end of its second accounting period; and

(¢) for the third year and for each subsequent year thereafter,
the assessable profits shall be the profits from the day after
the accounting period just ended.

(¢) Section 29 (4) is deleted and replaced with a new subsection

oy
(]
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(4) Where a company permanently ceases {0 carry on a trade
or business {or in the case of a company other than a Nigerian
compally, permanentiy ceases to carry on a trade or business in
Nigeria) in an accounting period, its assessable profits therefrom -
shall be the amount of the profits frofn the beginning of the -
accounting period‘to the date of cessation and the tax thereof
shall be payable within six months from the date 0;f cessation.

(d) by amending the opening provisions of the existing subsection
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“Where a trade or business carried on by a company is sold
or transferred to a Nigerian company for the purposes of better
organisation of that trade or business or the transfer of its
management to Nigeria, and any asset emiployed in such trade or
business is sold or trénsferred, if the Board is satisfied that one
company has control over the other or both. are controlled by
some other person or are members of a recognised group of
companies and have been so for a consecutive period of at least

- 365 days prior to the date of reor’ganizé.tion, the board may in its
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discretion direct that —

{e) by including a new proviéo under after the concluding
paragraph of subsection (9) as follows:

Provided also that if the acquiring company were to make a
Subsequent disposal of the assets thereby acquired Within the
succeeding 365 days after the date of transaction, any concessions
enjoyed under this subsection shall be rescinded and the companies

shall be treated as if they did not qualify for the concessions -

OCe ~1 0 h L e e N e

stipulated in this subsection as at the date of initial reorganization.”

rofits {1 Sécton 31 (2) (@) (if) of the CIT Act is hereby amended by

i;irfczil. 11 deleting the phrase “but such deductions shall not be made against the
12 profit of the company after the fourth year from the vear of
13 commencement of such business”

Payment of 14 12. Section 33 of the CIT Act is hereby amended by: .

gj:imum 15 (@) replacing the existing subsection (2} with the folloWing new
16 sabsechion (2 p———————————————————
7 “(2) For the purposes of subsection (1) of this section, the
18 minimum tax to be levied and paid shall be 0.5% of turnover of
19 thecompany e
20 {£) deleting under subsection (3), the existing paragraph (&) and
21 replacing with a new paragraph (bjastollewe—————————————— -
22 {b) a company that earns gross turnover of less than twenty-
23 five million naira in the reIevantlyear of assessment.

Gas 24 13. Section 39 of the CIT Act is hereby amended by:

?;‘éif;t;giam 25 (@) replacihg existing paragraph (c) in subsection (1) with the

operations).  oq following new paragraph (¢): A
27 “Capital aliowances on qualifying expenditure incurred during
28 - the pioneer period, shall be made in each of the years during
29 which the company, which is engaged in gas utilization
30 (dqwnstream operations}, is in pioneer period, such that only tax

31 written down value of the Qualifying Capital Expenditure shall
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be carried forward to the post pioneer period, as follows, that is

(i) an annual allowance of 90 percent with 10 percent retention,
for mvestment in plant and machinery; (&) deleting the existing
paragraph (e) in subsection (1)

{¢) by inserting a new subsection (3) after the existing subsection
(2) and renaming the existing subsection (3) as subsection (4). The
new subsection (3) to read as follows:

“(3) This Section shall not apply with respectto —

{i) any com any that has claimed or wishes to claim the
incentives unde: the Industrial Development (Income Tax Relief)
Act in respect of the same qualifying capital expenditure.”

14. Section 40 of the CIT Act is hereby repealed and replaced

with a new Section 40 as follows:

“There shall be levied and paid for each year of assessment in
respect of total profits of every company, tax as follows. In the
case ofa —

(a) small comparny, tax as provided under Section 23 (1) (o) of
this Bill:

(b) medium-sized company, tax at the rate of twenty kobo for
every Naira; and

(c) large company, tax at the rate of thirty Kobo for every
Naira. ©

15. Section 41 of the CIT Act is hereby repealed by this Bill.

16. Section 43 of the CIT Act is hereby repealed by this Bill.

Rates of tax.

Replacement
of obsolete
Iplant and
machinery,

Dividends
and tax on
interim
Hividends
paid by
Nigerian
companies,
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Seif- 1 17. Section 53 (1) of the CIT Act is hereby amended as foliows:
isfsgfmem 2 (1) Every company filing a refurn under section 55 of this Bill or
payable. 3 requested by notice of the Board to file a return under section 58 of
4 this Bill shall —
5 (@) in the return, compute the tax payable by the company for
6 the vear of assessment; and -
7 {(») forward with the tax return, evidence of payment of the
8 whole or, in the case of a company making instalment pzfyments,
9 part of the tax due.
Retur.ns and 10 18. Section 55 of the CIT Act is hereby amended as follows:
Eéggﬁgml il (@) by amending paragraph (c) under subsection 1 as follows:
i2 “(¢) evidence of payment of the whole or, in the case of a
3 company making instalment payments, part of the tax due.”
14 {(b) by amending subsection 3 as follows:
15 “(3) Any company which fails to comply with the provisions
16 of subsection (2) shall be liable to pay a penalty for late filiﬁg —
17 (@) W50,000 for the first month in which the failure occurs;
18 and
19 () 1% 25,000 for each subsequent month in which the failure
20 . continues.
Time within 21 19. Section 77 of the CIT Act is hereby amended as follows:
W:iildﬁ}g( 22 (a) by repealing the existing subsection (1} and renumbering
ﬂf‘?\\’iiiffa:p 23 subsections {2) to (8) as subsections (1) to (7).
p'aié_' A ~(b) by deleting the existing provisions of Section 77(5) and
25 replacing as follows: '
26 (4) Every Company shail make payment of tax due on or before
27 the due date of filing, in one lump sum or in instalments.
28 Provided that, where the taxpayer pays in instalments —
29 (a) the taxpayer shall first write, with evidence of payment
30 of the first instalment, and obtain the approval of the Service
31

to pay in such number of instalments as may be approved by
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{c) by introducing new subsections after the existing
subsection 5 (now renumbered as 4) as follows:

“(5) Where a company pays its tax 90 days before the due
date as provided under Section 55 of this Bill, such company
shall be entitied to a bonus of — | )

(@) 2%, if such company is a medium-sized company; and

{#) 1% for any other company;

on the amount of tax paid, which shall be available as a
credit against of its future taxes.

- (6) Any balance of taxes unpaid as at the due date shail
attract interest and penalties as provided in this Bill or any

other reievant law for failure to pay on the due date in

20. Section 78 of the CIT Act is hereby amended by inserting a

new subsection (6} as follows:

“the provisions contained in subsection (1) to (5) of this Section

shall not apply to a Lender when making compensating payments,

which qualify as interest under section 9 (1) (¢) of this Bill, to an

approved agent that is due to a Borrower in a Regulated Securities

Lending Transaction.

Nothing in this subsection, shall be construed as exempting the

approved agent from the provisions of subsection (1) to (5} when

making the same payments to the Borrower or as esempting the

Lender from deducting tax when making the payments directly to

thesBorrowet

21. Section 80 is hereby amended as follows:

(@) by inserting as subsection (5) the following provisions:

-“(5) The provisions contained in subsection (1) to (5) of this

Deduction of
tax from
interest, etc.

Deduction of
fax fron
idividend.
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Secmon shall not appiy o e
) a company or persén makmg any 'distribution or dividend
payment to'a Real Estate Investmentf@ompany;
iy W Boffower” iakifig cSiiipensating payments to its’
approved sgént of 16 4 1oender provided that such payments
i iafitytas dividends ufidef seefion 9¢1)(¢ of this Bill;
“is L sigeyan approved: agénit’ inaking ‘compensating payments

received from a Borrower, which’ qualify & dividends under

-
<

Nothing in this section should'be constrized to exempt a Real
% BState Thvestrient COmpany fromi deducting tax at source from
12 © the dividend it'distributes 'ltO"ﬁté’bﬁﬂéﬁ&féﬁéﬁﬁers”
13 22 Section 81 ot the ‘CIT Akt is hereby amended by mtroducmg

¥4 vog new pardgraph (9) as follows: -

HIF L U9 THE: provxslons ‘ot this Sectioh shall ot apply’to compensating

16 payments made under a Reglstered Securities L;endmg Transaction”.
AL T DT QECHARHES (1) of the CIT A¢t 1§ hereby ainénded as follows:
18 (a) deleting the definition of “Board” and defmmg ‘the term

19»’ wt “SCIVlce e’ followas BN O LILLT f.i?‘: grreny ol

1 IESEREE™ medfis e Fedéral Tiland Revehid Sefvice as defined

121 -HintHe Pederal Infand Reveniid Service (Eswblishinénr) Act, 2007.

e ) ﬁréﬁ?idfi-ﬁgfa>dé‘fiﬁftian-%6‘ffﬁ&éflfo1?16wrin;qfté%rf'n‘s'i'

B, SR “Ai};ﬁﬁj%’féiﬁf @;ﬁééﬁt ineans anyperson ‘ap“pr(;:ved by the Securities

28 “Bank” means an establishment authorizetd’ by the égcvermnent'
29 to accept defp@sﬁs-;'-pay- 1r1terest;*cﬂear*‘checks;*'make‘ ioans, act'as

30 adinitetngédiary in finaricial trangattions “and pravide dther financial

3116 services 0 Y eudtomers oF Ay Uiiér sich institation as definéd
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10 (cash, receivables, other assets) arising from the ordinagy.f fperatigg

11 activities of a companyﬂ oineluding sakes J;{goods,,gupgky@f services,

12io; 115 FFCPIRE QfAnterest. rents. poyalties, or dividends, o par 5
13 tequaning TRLESEAT H%ﬂﬂﬁpsnanyrfrgmﬁ%yawhwhf gt apsmall gr
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17 edium-sized company” means a company thafgams £Ioss

18 i TUENOYEr greater than, 5 25.400.000 but less than 00000

Tl IroaT
Real Fsiate Jvestmant Sompany.  means: for. e prrpose of
20 th}% Bill,,a Company duly spproved hy, the ﬁewrme%aﬂd Exchange

7 HLULE

P GIE

2 DY
2t Commission 10 eperate a3, & Real, Estate, Invesument: Scheme in
22 TR b i ;ml i A kA
23 Recogmsed group of companies” means a group of companies
24, 8 preseribedunder, the relevant accounting,standard?: :
25 “Regulaigd Sceurities Lending izansaction” mezns any sgcurites
2% . iendir}g rans a%tionf-_;qén@il%???d pursuant to,rules. made. by the
27, Securities and Exchange Commission from time fo,fimeZ. ¢
28. “Small company” means, a -‘c?aq}paﬁy:; that.earns gross-turnover
29 S

3,

Third
\Schedule.
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1 (@) updating the table of tax exemption on interest on foreign
2 loans as follows: o

3 Repayment Period Momtorfum Tax Exemption

4  including Moratorium AHowed

5 Above 7years  Nof less than 2 Veurs 0%

6 5-7 years Not less than 18 months 40%

7 2-4 years } Not less than 12 months 10%

8 Below2-vears AT ' ‘ Nii

9 (b} by introducing a new paragraph 2 an interpretation section as
10 follows: ‘ '
11 “For the purpose of this Schedule: '
12 “Moratorium”. means a period at the beginning of a loan term -
13 during which the borrower is not expected to make any principal or
14 interest repayments. Provic_le'd that where any principal or interest
15 repayments are made during the period, the tax exemptions provided

16 under this Schedule shall be adjusted by the Service in a proportionate

17 Imanner.
18 “Repayment Period” means the agreed tenor of the loan facility.
19 Provided where the loan is repaid before expiration of this period,

20 the tax exemptions provided under this Schedule shall be adjusted

21 by the Service in a proportionate manner.

Seventh 2 25. Introducing a new Schedule after the Sixth Schedule as

Schedule — 23 follows:

Deductible S

Interes. 24 (1) Notwithstanding any provisions of this Bill, where a Nigerian
25 - company, or a fixed base of a foreign company in Nigeria, incurs
26 any expenditure by way of interest or of similar nature in respect of
27 debt issued by a foreign connected per'son, the excess interest thereon

28 shall be a disallowable deduction for the pufpose of this Bill:
s N (2) For the purposes of sub-section (I); the excess interest shall
30 mean an amount of total interest paid or payable in excess of thirty -

31 per cent (30%) of earnings before interest, taxes, depre-ciaﬁon and
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1 amortization of the Nigerian company in that adcounting period.
2 (3) Nothing contained in sub-section (1) shall apply to a Nigerian
3 subsidiary of a foreign company which is engaged in thé business of
4 banking or insurance.
5 (4) Where for any assessment year, the interést expenditure is
6 not wholly deducted against income, so much of the interest
) 7 expenditure as has not been deducted, shall be carried forward to
8 the following assessment year or assessment years, ard it shall be
9 allowed as a deduction-against the profits, if any; df any business
10 carricd on by it and assessable for that assessment year to the extent
i permitted in accordance with sub-section (2): ‘7
12 Provided that 1o interest expenditure shall be carried forward
i3 under this sub-section for more than fivé (5) assessment years
14 immediately succeeding the assessment year for which the excess
15 interest expenditure was first computed. ‘ ]
16 (5) Any person who violates the provisions of this Section shall -
17 be liable to a penalty at 10% and interest at the central bank of
18 Nigeria mdnetary policy rate plus a spread to be determined by the
19 Minister on any adjustments made by the Service relating to excess
20 interest charged in any year.
21 {6) For the purposes of this section, the expressions —
22 (1) “connected persons” shall mean:
23 {a) any person controlled by or under commen controi,
24 ownership or management; or
25 (b) any person who is not connected but receives an implicit
26 or explicit guarantee or deposit for the provision of corresponding
27 or matching debt; or
28 (c) any related party as described under the Nigerian Transfer
29 Pricing Reg'ulafions 2018.
30 (i) “debt” means any loan, financial instrument, finance lease,
31 financial derivative, or any ‘arrangement that gives rise to interest,
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1 d1sc0unts or other finapce char{ges that are deductlble in the
bolsg giinyonos L YOSGIHoD NBIISS ¥ ol 10 DOUARIIIGTE
o 2 , computatlon of i income chargeabie under I;he head * Broﬁts and gains
rarieniyt 8 o) vigas Heide (1) 000292-G08 07 DUISHTO0 3oidicd (o ,
. . 3 of busmess or profess10n . p
to 2esniaud et poneuny A f0IOW RGN0 11315107 & 1o visibladie &
Petroleum Proﬁt Tax N
JESTESHERTI TR TH P i *

Resmcimn o

5 Section 60 of the Petroleum Pr?@;s qu Act is Bereby repealed.
- & étfétt gieaA

JABDY MIUIAZSZEE VOB T

heRemsonal 1o duum o2 Lemosal fenisge beioubeb vilodw: ton i

Income Tax o - .
Aetlamgett borisn 59 Hsre baisubab mesd son 2ii 28 stutibasgxs E

other Acts. . & LPersonaZ Income. ax 5

a0 Hsils 3 Drs 2180y ismesaeas 1 189y Inanmaskes gurwoliol s

Persons on 7 .. 27, Sections 2 (2) 4G (1) 8% (2) (a) and QS) 102 (1), 104 (3) (e}
FhSHaRE Y06 10 L VOR T 2HIolg o) JAniBEE no PRI

8 (u) and 108 ,g) of t];le Personal Incqme Tax Act Ca,pi P&, Laws of

DS . r N I
g}j%i}. ari ¢ IR0V HIGIII222220 184 a0 sidsazszes DOS i YO A0 G

mposed. 9 the Federation of Nigeria 2004 as amended (in thzs Bijl referred to as
Ly poriose-tdue 0w 250RLT0NDS DA it

10 “tf;e PIT Agt”) are amended by subsututlng the words “the Federal

Piswiel beivigd od lisde sTmILOSGRI 1es1Situ OirIsdl GEhive

11 Board of Inland Revenue with “the Fede;al Ipland Revenue 3 Service”

2I83Y InoMeesdes (€1 gl Gﬁﬁ' SI0HT 101 OOHL22-0E2 2

12 Where the ear. . N
22a0ny il ’f..‘ I O IRG in 522 R orll ‘IIL'U‘J\ e "’LJI siharrong H
Deductions 13 28 Sectlon 20(1) of the PIT Act i is amended byinserting a full

boiuqiTios 32l esw Sibiibioges 125155
o .stop after the word “scheme” on the seconcghne of paragraph g. and
lisde nolosd 2l 1o enoizivotg adi e2islony odw 00215 virh (&)

15 deietm the. remal r of the paragrggh arpd Proviso. -

] =iy A v !
1332 3 i 1o hag . bﬂb' g B O = Vi

allowed. 14

S R O P
I AfIB{ 15T

Personal 16 29 Secuon 33 of the PIT Act 1 amended by dele,tmg section 33
raflepaddoaninmsiab wd G Dagge B 2ulg sigt voilog vigiuiol
rellefﬁor{., o 17 ‘(‘4) 1{5,9 and (,6},,m coainerniRLing VIR (10 TSiain b ¢l
chli“dfenand_“ slor soiivsd oy J'? NG A SN A } Vil (16 taienl b
dependents. 83y ¥as o b R t
Information 18, 30 Secnon;l? of Ehe PIT %ct hereby amended by introducing
to be e AT E T SR 20 I IASIERItL RS
provided by 19
bankers. )
L2
3 j.?f_
24
A account o o :
Revisi:tm in 26 31 Sectlon 5 8 of the PIT Act is amended, by msertmg immediately
case o NI

WIth the words ‘delivered in

objecuon 2T after the words _*in

L TAE

rltmg 'm hne

J.aEJJ

28 person by cour1er_serv1ce or via eiectromc mall”
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1 32 Section 74 of the PITAct is Hihe ded-by repfacrng the words Penalty for
27 secnon 69 7.0 71 01“'72" wrth the words’ ""Secﬁons 69 70 71, 7‘2 or za.;clrizi ttzx_
! 3 ,s,;73,, TG NI D00 Wl B By
4 33. The Third SEHEdLE to the PIT Act i< amended bv - Third
arizeey v » \Schedule.
5 (a) delenng the followmg provrsrons T -
';'6'“ S (i) the" phrase “dnder thé’ authonty of ‘the Rarlwag, Loan
7 '”(Internanonal Bank) Act froni paragraph 6 (I) (b)
8 ‘(u) the phrase on ot after I January 1990 from paragraph
5 o R E .

o g Paragrap 10,15,°19,20, “nd 24 and
= (w) the provizo to Paragraph 18 R

1277 3SR 108(1) of the PIT Act IS herA S amended as follows:  Imerpretation

RO Gt e R PIT)..
130 (a) defetmg he” def1n1t10n of “Board” an'd defining the term ( '7") B
14 “Servicd® dg’ foHows g7 T T Rl gt T rTd g
NRIRREE s ot “fieans the “Federal Inland Revenue Servree as defincd
Y16 the FederaI ’[nland Revenue Serv1ce (Estabhshment) Aet 2007”
Taxable
lecods and
ipervices.

24 (1) The tax shaI’l be charged“— and payable ot the suppIy of alI_

By goods and " servrces 1n ngerla other than those "hsted in the Flrst
*26'“’* Schediile t5 this BIH Lo e

270 () Et the puitpose of this BlH goods and serv1ces shall be deerned '
28 to be supphed in Nrgerra it S |

g (a) TH respect ofgoods P e L

BT S goods are physrcal]y present in Nrgerra it the time of

31 supply, 1rnp0rted into Nrgerla foruse by a person “assembled in
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Rate of Tax,

Registration
and

N R R R Y " e

- 10

11
12

13

Nigeria, or instalied in Nigeria; or
(ii) the beneficial owner of the rights in or over the goods is a
taxable person in Nigeria and the goods or right thereof is situated,
registered or exercisable in Nigeria
(b) In respect of services:
% (i) the services are rendered in Nigeria by a person physically
‘ present in Nigeria at the time of service provision; or -
(if) the services are provided to a person in Nigeria, regardless
of whether the services are tendered within or outside Nigeria.
36. Section 4 is hereby amended by substituting “5 per cent”
with “7.5 per cent”. _
37. Section 8 of the VAT Act is hereby amended as follows:

(1) -A taxable person shall upon commencement of business

FTati)

TS — | ——Tepister with the Service for the purpose of the tax.

Registration
by non-
resident
companies.

15
16

17

18
9
20
21
2
23
2%
25
2
27
28
29

30
31

(2) A taxable persoﬁ who fails or refuses to register with the
‘ Service.within the time specified in subsection (1) of this section
shall be liable te pay as penalty an amount of —

(@) }50,000 for the first month in which the failure occurs; and

(c) W25,000 for each subsequent month in which the failure
continues.

(3) Where a taxable person permanently ceases to carry on a
trade _rbr business in Nigeria, the taxable person shalii notify the
Service of its intention to deregister for tax purposes within 90 days
of such cessation of the trade or business.”

38. Section 10 of the VAT Act is renamed “Non-resident

companies to include the tax on its invoices” and re-enacted as follows:

(a) a non-resident company shall include the tax on its invoice for
the supply of taxable services; and-

(b) the person to whom the services are supplied in Nigeria shail
withhiold and remit the tax dire’étly to the Service in the currency of

payment,
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{¢¥ where a person to whom taxable supplies is made in Nigeria

is issued an invoice on which no tax is charged; such a person shall

+ self-account for the tax payable and remit tie- outpul tax to-the

_.service within the timeline prescribed under Section 15 of this Bill.

39. Section 15 (1) is repealed and replaced with the following

provisions:

(1) A taxable person who in the course of-a business has made

- taxabie supplies or expects to make taxabie supplies, the value of
~.which; #ither singularly: of cumulatively in-any calendar year, is
. twenty-five inilliol_} Naira (1425,000,000) or more:

e ‘shali_r_ende_r_to--];he.'Se'rviee, on or before the 21st.day of every

- month in which this thr_eg_l_roid 18 achieved and on orbefore the same

day in successive months thereafter, a return-of the input tax paid
‘and output tax collected by him in the. preceding month in such a

. manner as the,Service may: from time to time prescribe.

+(2) In determining whether a person tmeets the threshold in (1)

-{B) above, the v.al_ue--_‘of-the following taxable supplies shail 'be excluded

—

. (@) a-taxable-supply of a capital asset of the person;-and

() a taxable supply made solely as a consequence of the person

selhng the whole or a part of 1ts busmess or permanendy ceasmg to

' carry on busmess

Prov1ded that any person that does not faH w:thrn the threshold in

Section 15 (1) above sha Hbe exempt from the prov1510ns of Sectron
8 (2),134; 29, 34"and 35 of this Bill.”
i

40, Scétion 16 of the VAT Act is hereby amended as foHows
(1) A taxable person shall on rendermg a return under subsecnon
(1) of séction 15 of this BIH - o

(a) if the outpur tax colieeted exeeeds the mput tax pard remrt

“ the excess tothe Board

(b) if the input tax paid exceeds the output tax collécted, be

Taxable
fperson ©
render
returns.

Remissicn
of tax.
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I ffect of
non-
remittance.

Value
]?dded Tax
echnical
Committee.

. Failure 10

notify
kchange of
address.

W oo =l @ th R W

11

12

13
14

15

16
17

18

19

21

-
23

24

29

entitled to utilize the -excess ax 2% a credit against subsequent
~months: s o
- Provided that the taxable person would be entitled to a refund
from the Service, of excess tax not utilised as a’ credir, u'poﬁ

provision of such documents as the Service may, from time fo

Hme Lcuunc

- 41. Section 19 of the VAT Act is hereby amended as follows:

“(1) If -a taxable person does not remit-the tax within the time
tax not remrtted._per annumm and interest at’ the p_revallmg Central
Bank -of Nigeria minimum re'—diéeo'gnt rate-plus a spread to-be

determined by the minister, shalt be added to the tax not remitted

. and the provisions of this Bill telating to colléction and recovery of E R

unremitted tax; penalty and: interest shall apply. =~ =

“(2)The Service should notify the taxable person or-his agent of

- the tax due together with the penalty and interest and if payment is

. not made ‘within thirty days-of such notification, the Board may

proceed to enforce payment as provided in section 15 of this Bill:”
- 42 Part IV (Sections 21 to24) of the VAT Actis hereby deleted.

w .'3

43. Secnon 28 of the VAT Act is renamed “Fallure to notrfy of

ehange of address or permanent cessation of trade or busrness and

her\.by re- enacted as follows:

A taxable person who farls to notrfy the Servrce of any change Of

address, Wlthrn 30 days Df suc:h change or Who falls to comply with -

-the requrrement for notrfrcatron of permanent cessatlon of trade-of
2%
27

busrness under Sectlon 8 of thrs Blll 18 Irable 1o pay —
(@) N‘SO OOD for the first month in whreh the farlure occurs; and
(b) NZS OOO fof each subsequent month in whleh ‘the failure

contmues
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44 Sectlon 32 of the VAT Act is hereby repealed.

45. Section 35 of the VAT-Act is hereby amended as foliows _
(35) A taxabiegperson who fails to submrt returns o the Servrce
is liable to a fine of N‘SO 000 in the month of default and N‘ZS OOO

for every month i in WhILh the default contmues

46. The VAT Act 1s amended by msernng the folIowrng new

Section 42 1mrned1ately after the exrsnng Section 41 of the Act

Failure to
|register_

Failure to
" submit
- returns.

-Bsiness

Csold or

transferr*ed

“(42) Where a trade or business carried on by a company is eold y

or transferred toa’ Nigerian company for the purposes of better :

organrsatron of that trade or busrness or the transfer of its.

management to Nrgerra and any asset employed rn sueh trade or -

business is sold or transferred, no tax shall apply under ﬂ“lb Bift to'_

the sale or transfer of the aforementroned assets to the extent that

one company has control over the other or both are contro[led by‘

some other person or are members of a recognrsed group of_

compames and have been so for a consecutrve perrod of at least

365 days prior to the date of reorganrzatron

Provided also that if the acquiring cornpany were to make a

snbsequent drsposal of the assets thereby acqurred Wrthm the

succeeding 3653 days after the date of transaction, any coneessrons' -

enjoyed under hrs subsectron shall be rescrnded and the companies.

shail be treared asif they drd not quahfy for the eoneessrons sttpulated

in this subsection as at the date of rrntral reorganrzatron _
47. Sectron 46 of thé VAT Act is hereby amended as foﬂows

' Interpretation.

(@) deletrng the defmrtron of “Board” and defmrng the term :

“Service™ as follows , o
“Service” means the “Federal Inland Revenue Servree as defrned

in the Federal Inland Revenue Service (Estabhshment) Act 2007”

(&) Replaerng ali references to “the Board” n the VAT Aet wrth

m : ::::_TZ
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10
11
12

13
14
15
16
17
8
19
20
21
%)
23
24
25
26
27
28

29
30
31

1
2
3
4
5,.
6
7
8

P

" (¢) including the defiition Of “Goods™ and “Services™as™

,follows:

. T

(@) “ali forrns of tangtble properttes that are rnovable at the pornt o
of supply, but does not 1nelude rnoney or seenrltles and N |

{b) Any 1ntangtb1e product ‘asset or property over whreh a person '
has ownershtp or rlghts or from whreh he dertves benefrts and.
wh1eh can be transferred from one person to another exeludmg;‘ '.

mterest in land”

“Serv1ees means anythlng other than goods money or_ o

securities Wthh is supphed EXCIUdIHU servrees prov1ded under o

eontraet of employment . o
{d) Deletrng the deflnltlon of trnported servrees ) _
(e) substltutrng the current prov1sron on exported serv1ce Wlth_

the folIowmg prov151on

“Exported servree rneans “a service rendered wrthin or outsrde_ o

Nigeria by a person ‘resident | m ngerla toa person res;dent outsrderg‘ .

Nigeria.

Provrded however that a servrce provrded to the frxed base or ‘ ‘

permanent estabhshrnent of a non resrdent person shall not quahfy )

as exported serV1ees

H 1nclud1ng the deﬁmtron of eomrneneernent of business” as

follows:

“Business shaIl be deerned to c.ornrnenee in Nrgerla on the date _

that an enttty earrres out its ftrst transaenon whrch shall be the _
cariiest of the date it begms to market or first advertises rts produets_:_ .

or services for sale, or the date it obtams an operatlng heense from B

a regulatory authortty 1n N]gerla or the date of 1ts frrst sale or
purchase, or the date it exeeutes 1ts ftrst tradlng eontraet after
incorporation, or ‘the date it issues or receives its ﬁrst mvoree or :

the date it delivers or receives its first consignment of goods, or the
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date it first renders services to its customers.”
() Including'a definition for “basic food items” as follows:

“Basic Food Items” means 'agrb and zaqua based staple food

Aogorihad y
LIS AT 5

Additives i.e. honey whether raw or semi- processed.
Bread (white and Brown). ‘
Cereals €.g. maize, rice, wheat, millet, barley, sbrghum, oats,

fonio, finer milet and others of the same kind, ho_wever supplied in

N R R ST IR R E R )
> . - X

such form as grain, flour, crop, butk or retail. Raw or semi-

—
]

proce sed.

13 Corking oils e.g. vegetable oil, soya oil, palm oil, groundnut oil,

12 shea butter, beniseed oil, ‘olive oil, cocomut-oil and others of the

13 same kind. Provided ttlat'they are of a type and grade suitable for

14 culinary purposes and do not contain any substance such as perfume

) 15 that will make them unsuitable for culinary use. -

16 Culinary herbs e. g. curry, thyme, onions, gmg_er, mint and others

17 of the same kind, if raw and unprocessed for human consumption.

18  Fish of all kinds other than ornamental whether live, fresh, frozen,

19 smoked or dried. - -

20 Flour and Starch e. g. corn flour, pianta'm flour, cassava flour,

21 heans ﬂéur, wheat flour, rice flour, yam flour, garrt and others of

22 the same kind. Either bleached or unbleached, refined or unrefined

23 prowded that it is suitable for culinary purposes.

24 Fruits ¢. g. pineapples, oranges, mangoes guavas, grapes fruii,

25 banana, pawpaw and others of the same kind, whether it is fresh or .

26 dried. B '

27 Live or raw Meat and Potlltry e.g. beef, goat, lamb, pork,
28 chicken, and others of the Sarhe‘kind whether live, butchered,

29 complete, in parts fresh, frozen, eggs and others of the same kind.

30  Milk, whether fresh, Tiquid and powdered milk.
31 Nuts e.g. groundnut walnut cashew rut, hazelnut, kolanut,
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' .tigernuts coconut and others of the same kind, if raw and

1
I unproeessed for huma.n consumptton Also roasted, fried, boiled,
3 | salted or in their shells
| 4 PulSE:S e.g. beans, lentlls peas ehlckpeas tamarmd and others
5 of the same kind, if raw and unprocessed for human consumptlon
6 Also roasted, fried, b011ed salted or in the1r shells -
7 ~ Roots, e.g. yam, cocoyarn sweet & Irtsh potatoes ‘water-yam,
- 8 - .cassava and others of the same kmd In raw dﬂd unprocessed form.
| 9 o _Also in form of ﬂakes or flour for human consumption
10 7 Salt for culinary use only mcludmg fine salt and.in retail packs

311 but excludmg mdustrlal salt. —

v Vegetables e. g pepper melons lettuee ok;ro cabbage carrots

j;? 13 and ¢ others of the same kmd Whether fresh drled or ground.

‘:,!', 14 o Water le. natural water and table water ie. sprmg water,
r._i-S", tam Water plpe borne waler, Well water and allwnatural water of
16 _ the same kmd All table water, other than sparkling or flavoured
17 _ : .Water _ _

18 _ (h) Includmg a defmmon for “Recogmsed group of companies”
19 as follows; _
20 Recogmsed group of eompames means “a group of companies i
21 'as prescrtbed under the relevant aceoummg standard” :
22 (1) Includmg a definition for “taxable supplies” as follows:
23 7 means any transactton for sale of ooods or the performances of
24 a aerwce for a con31derat10n In money or money § worth;”
First . 25 48 The Flrst Schedule of the VAT Act is hereby amended by:
(S\C,Tr?fe 26 (a) msertmg the followmg items under Part] of the First Schedule
27 _ rO—Ehe VA Act—
28 Locally manufactured samtary towels, pads or tampons.”
29 7)) repealmg ‘Servmes rendered by Commumty Banks, People’s
30 Banks and Mortgage Instltutlons and replacing it with ‘Services
31 rendered by Microfinance Banks, People’s Banks and Mortgage
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(c) 1nsert1ng 1rnn1edrate]y after ifetn 4 ander Part II of First
'Schedule to the VAT Aet a new 1te1n (5) as follo%s
(5) Tuition relanng to nursery prrrnary, secondary and ternary
educanon T L RN -
Customs arid Fxcise Dunes |

49. Part IH Seenon 21 of the Customs and Excise Tarrff etc.

: 3(Consohdanon) Aet Cap C49; Laws of the Fedeérdtion of Nigeria,
2004 - (1n this Bill referred to as “the CET Act”) is dmended by

substltutlng the WOI’C Goods marulfaetured in Nrgerla and spec1ﬁed

i the Fifth Schedule o this Bﬂl shall be charged with duties of excise

"al the rates specrﬂed under ‘the Duty Column in the said Schedule”
“with “Goods n'nported and those manufactuted i in ngerra and Specrﬁed g
in the Frfth Schedule to this Bill shali be charged Wwith duties of excrse

" at the r_ates spec1f1ed under the Duty ‘Columin in the said Schedule”

PART I — CAPITAL GAINS Tax
© 50. Section 32 of the CGT Act is hereby renamed “Business
Reorgamsanon and re-enacted as follows: o '

“Where a trade or ‘business carried on by a company is sold or
transferred to a Nrgerran eornpany for the purposes of better
" organisatiorf of that trade or business or the transfer of its
management to Nigeria, and any. asset ernplo'yed'in such trade or
‘business is sold or transferred, no tax shall apply under. this Bill to
~ the sale or transfer of the aforernentloned assets to the extent that
ofe eornpany has control over the other or both are controlled by
some other person or are members of a recoguised group of
=companres dnd have been 56 for a eonseeutwe perlod of at least 365

“"days prior to the darte of reorganlzation ' ‘
" Provided also that if the aequlrmg company were {0 make a
L subsequent drsposal of the ‘assets thereby aequrred within the

suceeedrng 365 days ‘after the date ‘of transactlon any concessions

B

Goods
iL-iable‘to :
Excise -
Duty,

Exemption
of tax on
gains arising
from take-
OVvers.
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i “ enjoyed under this subsection shall be rescinded and the companies
2 shall be treated as if they did not qualify for the concessions stipulated
3 in thrs subsectron as at the date of initial reorganization.”
Personal 4 51 Seenon 36(2) of the CGT Act is hereby amended as follows:
Injucy. 5 (2) Sums obtained by way of compensation for loss shall not,
6 however be chargeable gains, except where the amount of such
7 compensation or damages exceed® 116),000,000. r
Immmtﬁ—i% Section46+1) of the CGT Act is hereby amended as follows:
(6D 9. (a) deleting the defrnrtron of “Board” and defmrng the term =
10 | “Service” as follows: _
1 J _ “Servree means the “Federal Inland Revenue Service as defined

12 - in the Federal Inland Revenue Servrce (Estabhshrnent) Aegt, 20077

S 130 (& replaung all referenees to “the Board” in the CGT Act with
14 '_ | —&re_heﬂﬁee? = . .
15 (c) rntroducmg a defmrtron for “Recognrsed group of companies”
16+ as follows: _
17 Reeogmsed group of compames means a group of companies
“ 18 as prescrrbed under the relevant accounting standard”
19 . PAR’T IV — Stamp Doty

MMEEMthe Stamp Duties Act is hereby. amended by
21 rep}acrng the 1nterpretanon of the words, “stamp”, “stamped” and

_22___. "‘Instrurnent as follows

_23- _ stamp means, an 1rnpressed pattern or mark by means of an
2% engraved or 1nked block dre as an adhesive stamp or an electronic
25 stamp or an eleetromc aeknowledgement for denotrng any duty or
.26 fee. .

27 | _ starnped” with reference to mstrurnents and material, applies
2% 1w instruments and materra] 1mpressed with stamps by means of an
_29 engraved or inked block dre adhesive stamps affixed thereto as
30 . “well as o rnstruments and materral dlortally tagged with electronic

31 stamp or notional stamp on an electronic receipt.
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“Instrument” includes every written document including
electronic documents.

54, Section 89 of the Stamp Duties Act is repealed and substituted

with a new Section 89 as follows —

(1) For the purpose of this Bill, the expression “receipt” includes
any note, memorandum, writing or electronic inscription whereby
any money, or any bill of exchange or promissory note for monies

is acknowledged or expressed to have been received or deposited

or paid, or whereby any debt or demand, or any part of a debt or '

demand is acknowledged to have been settled, satisfied, or

discharged, or which signifies or imports any such

acknowledgement, and whether the same is or is not signed with .

the name of any person.

{2) The duty upon a receipt may be denoted by an adhesive stamp
which is to be cancelled by the person by whom the receipt is given
before he delivers it out of his hands or by a digital tag with electronic

stamp or any acknowledgement of duty chai‘ged on an electronic

transaciion

(3) Notwithstanding the provisions of the Stamp Dutles Act,
electronic receipt or electronic transfer for money deposiied in
any bank or with any banker, on any type of account, to be accounted
for and expressed to be received of the persen to whom the same is
to be accounted for of amounts from Ten Thousand Naira
(1%10,000.00) upwards shall attract a singular and one-off duty of
the sum of Fifty Naira (] 50.00); provided that monies paid into
one’s own account or transferred electronically between accournts
of the same owner by the owner within the samme bank shall not be
chargeable to duty. )

{4) Any duty paid pursuant .to subsections (1) to (3) shall be applied
as a credit against any duty applicable on an instrument denoted

with and adhesive stamp

Provisions
as to duty
upon
freceipts.
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55, Section 90 of the Stamp Duties Act is hereby repealed.

56. The Schedule to the Stamp Duties is hereby amended by:

(@) Including under the category of exempt receipis, a new item
as follows: ,

“receipts given by any person in a Regulated Securities Lending
Transaction carried out pursaant to regulation issued by the Securities
and Exchange Commission”

(&) Including under the category of general exemption from stamp
duty new items (14}, (15), (16)

“Shares, stocks or securities transferred by a Lender to a its
approved agent or a Borrower in furtherance of a Regulated
Securities Lending Transaction”; _

“Shares, stocks or securities returned to a Lender or its approved

agent by a Borrower in pursuant to a Regulated Securities Lending

Temsaetion———-————

“all document relating to a Regulated Securities Lending
Transaction carried out pursuant to regulations .issued by the
Securities and Exchange Commission”

57. This Bill may be cited as the Finance Bill,-2019.

ExprAnNATORY MEMORANBUM———

This bill is to among other things amend the following tax
provisions and make them more responsive to the tax reform policies
of the Federal Government and enhance its impiementation and

affoantiiraass
SOV CTIESS

(¢; Companies Income Tax Act, Cap. C21, Laws of the
Federation of Nigeria, 2004 {as amended to date) .

The Bill seeks to amend the provision of the Companies Income
Tax Act to, amongst to other things, curb Base Erosion and Profit
Shifting (BEPS) as proposed by the Organisation for Economic
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Cooperation and Development (OECD) and thereby broaden the
triggers for domestic taxation of income earned by non-resident
companies in Nigeria through dependent agents and via oniine market
platforms.

The Bill also secks to address the taxation of industries, such as
insurance, start-ups and the capital markets, evaiuated by the Federal
Government of Nigeria as critical to the growth and development of
the Nigerian economy with a view to stimulating activities in those
sectors and fostering overall economic growth.

(b) Value Added Tax Act, Cap. V1, LFN, 2007 (as amended)

In line witl global best practice, this Bill proposes to improve the
efficiency of *he Nigerian VAT system taking into consideration
recommendat’-ns from various 1 stakeholder groups. In addition to
simplifying the VAT landscape, the Bill also seeks to expand VAT
coverage by addressing some critical issues, such as taxation of the
digital economy, VAT registration thresholds and intangibles.

(¢) Customs and Excise Tariff, etc. (Consolidation) Act, Cap.
C49, Laws of the Federation of Nigeria, 2004

In a bid to create a level playing field for local manufacturers, this
bill wishes to subject certain imported goods to excise dukies in similar
manner as their locally manufactured counterparts.

N
{(d) Personal Income Tax, Cap. P8, LFN, 2007 (as amended)
The Bill also seeks to provide clarity and efficiency in the

~administration of individual income taxes in Nigeria

(&) Capital Gains Tax Act, Cap. C1, LFN, 2007
The Rill also covers the taxation of business combination and seeks
to prevent abuse of provisions of the Act on group restructuring.

() Stamp Duties Act, Cap. S8, LFN, 2007
The Bill also seeks to increase revenue generation from duties on
electronic stamps.

(2) Petrolenm Profit Tax

This Bill seeks to improve revenue by removing the tax exemption
granted for dividends or income received from companies charged
under Petroleum Profits Tax Act.







