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[HB. 335}

A BILL
FOR

ANACT TO ESTABLISHI THE NATIONAL SECURITY TRUST FUND-ACT 2018,
Tty PROVIDE: FOR: 'PHE NIAINTENANCE: OF A TRUST FUND' THAT WiLL

CARTER For: Tug PROCUREMENT OF WILITARY AND' SECURITY

. INERASTRUCTURE, AND "EECHreLoEY For SECURMTY AGENCIES N’

NIGERISANDFORRELAT, RATIRRS
Sponsoredify Hor. Rirmamnde: Shavulie Rwevniny
[ I8
I'ENW.@-’DED?byﬂieNhtibnaiiAssemb"ly-’oﬁ the Federal Republic of
Wigenia
w Tiereds estabhshed aFunditobeknowirasihe: "NationalSecurity:
lluuml Turds @i this Billl referred: to as: "{he: Fund!")). which: shalii be: the
depusitonyofiallmonies receivedunderthisBilll.
2. Tﬁlﬁa’oﬁject:oﬂﬁe:Fundjsh'alllb‘e:fon‘the:p'rowikibn?of'(fmﬂi‘ta-ny'andS

seourity’ Hardivare;. infrastructure, technology: and' training; for seeurity’

agenelesiniNigoria;.

3~y THere is established'a Board!ap Trusteesstobeknown: asithe:
MationaliSecurity: Trust Fund Board of Trostees: (inthis Bill'reforred to as:
"the:Boand!y

(2 EHe Bivard;.

(&)} Sitalli Be: & body- corporate: with: perpetual’ suscession: andi a:
commuanseal;

BYMaysueorBe sued in ity corporate.name; and

(fc;)}S'Heriije"capable'ofhoidihg;purcha’s-ing‘; acquiringand:

C 3105

CGommeritementl

Hstablishmunit
ofithe Nt
Sweurty Trust
Huria!

Objécticfithe:
Puad!

EstabHahzisht!
oflthe:Blrretof
Triisteess
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Composition of
the Board

Terms of Oftice

Remuneration

Cessation of
Cflice

termeoffive(S)yearsandnpmere: i ¢

disposing of any property whether moveable orimmovable.

4,-(1) The Board shall consist Qf persons nominated by the President
subject to confirmation by tli;NatiD;;élAs:;embly.

(2) The Board shall consistof the following members:

s's-r;(i)_‘A;C:,haiﬁmam VLI e T a W T AN e RN I D

=« (iii) A representative gachof the following security aigendies:

o (@) The Nigenian Army; e o=
(b) The NigerianNavy; 700000

() The NigerianAtirfro i v 1o 1
¢ (d) The State Security Services;
st kX The Nigerian RelicoForoeyiis. wil <l

() The Nigerian Security and Civil Defence corps;

- v.(@) Nigerian Intelligenceagenicy, hoalaiicnins 2 moid

[EHE S

i 1, Providethata personmominatedtundenclanse4(2)¢ and'Ii)shal ot be

iy o

eligible to serve on the Board:dniess:such’ @ persoi kas-passed a security -
., seregning, by the.appropriate:anthority-asmudy beipresoribed from time to time

by.the President and found to:bea fitand proper person to $éive 6h the Board.

5, 'The Chairman and members of the Board gliall Hold: office: for a -

term of five (5).years and shall:be:eligible forreappdinitment for one further

T T WAL B TN PP g
Pl WIHERD '

6. The Chairman and other members Board shall "bepaid ‘such

remuneration as may be determined from time. ito:ttifie! by the Revenue

office ifhe: B et aind s 2 i bt

4 £]_‘3__;@:)(;51_1 esofunseundmindiios Ty i
(i1} Becomes banl;:rupt ormakes a compromise with his creditors;
(iii)Is convicted of a felony or any offence involving dishonesty; or

{(iv)}1s guilty of serious misconduct in relation to his duties.
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) The Chan*man or membels of the Board may be removed from

office by the President, provided that the reasons adduced by the presxdent

K appr‘oVed by atesolution dfthie o chamb.‘ -s:of the NatlonalAssembly

(3) The Chairr it or any member may res1gn hlS appomtment bya

“Hotice in’ ertmg under hishand addressed to the Presndent

5 :to hold office 'for the remamder of the term of

< gtRee o his: predec ssor 0 that” the siécessor shall represent the same

1nterest

‘(a) Be' responsﬂﬂe fo the management ¥ theHFund establlshed

under this Bill and all othet' propemes that may from tlme to tlme be vested

i B S
TTEREL T ) ;-i'r TR N

by Bévisd Wihysa Utions and donat:ons
ey for the Fund, pursuant to

1>‘ R

the provisions of this Bill;

(d) Sensitize security agenmes on the fizéd fo eﬂ'ecuvely use and

midintalf fifrastictie 4 Tadgets deployed o thern through the Fund

{e} Encourage and set up the mechanlsm for common use of

(f) Ad\nse the preSident on the actmtles of the ¥ und and any other

Functions of
the Board

" Powers of the

Board



C3108  National Security Trust Fund (Establishment, Ftc,) Bill, 2019 2019
I subscription and donation from all interested ppriivate enganizations and
2 individuals;

3 ) Ma‘intéin accounts in any reputable hack as may lbe approwed by
4 theBoard orby theFederal Government;

5 (¢) Keopproperaccounts and records ifl relations toall its transactions
6  incenformity \wii,th;standandio_émm-eﬁ_cial jpractice;

7 (d) Acquire and maintainassets forand onbehalfofthe Fund;

8 {€)Pay and discharge outall expenses properly incumed by iit;

9 (f)Setoutthepoliciesand programmes forthe Fungds,;

10 (g) Approve the disbursement of monies frem the Trust Fund to
11 finance the provisions of military and security hardware, infrastuciure and
12 technology forthe security Agencies;

13 (h) Appoint consultants or.enter in to contracts as it deems necessary
14 fortheefficient performance of its fanction underthe Act,

15 (1) Serutinise and approve projects which qualify for financing under
16  this Bill;and

17 (J) Exercise control over the managementofthe Trust Fund with viesw
18 toensuring accountability and proper utilization of monies in the Trust Fund
19 forthe purposes setout inthis Bill.

é\fp&?ﬂ;ﬁmwe 20 10. -(1) There shal! be appointed for the Fund an Executive Secretary

Secretary 21 whoeshall:

22 (a) Be appointed by the President subject fo confirmation by the
23 Senate; ’

24 (b) Be the Chief Executive and accounting Officer of the Fund;

25 (¢) Be a person with good knowledge and cognate academic and
26 administrative experience in security matters; and

27 (d) Have qualification and experience as are appropriate for a person
28  requiredto perform the functions of that office under this Bill, |

29 (2) The Excentive -Secret-ad shall hold office for a period of four (4)
30 yearsinthe first instance and may be eligible for reappoiniment fora maximum
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of two additional term of four (4} years only and on such terms and
conditions as to cimoluments, and conditions of services as may be specified
by the Revenue Mobilization and Fiscal Responsibility Commission.

(3) The Executive Secretary shall, subject to the general direction
ofthe Board, be responsible for:

(a) The day-to-day administration of the Fund:

~ {b) Keeping the books and proper records of the proceedin gs ofthe
Board;

(c) The administration of the secretariat of the Board; and

{d) The general direction and control of all other employees of the
Fund. .

11.-(1) The Board shall have power to;

(a) Employ either directly or on transfer or secondment from any
civil or public service in the Federation such number a employees as may, in
the opinion of the Board, be required to assist the Board of Trustees and the
Executive Secretary in the discharge oftheir functions; and

(b) Pay to persons so employed such remuneration {including
allowances) as the Board may, with the approval of the National Salaries,
Tncome and Wages Commission, determine,

(2} Stail of the Fund shall be entitfed to pension, gratuities and
other retirement benefits as are enjoyed by persons holding equivalent
grades in the Public Service of the Federation.

(3) Nothing in sub clause (2) shall prevent the appointment of a
person to any office on terms which prelude the grant of pension and gratuity
inrespect of that office.

12.-(1) The Board shallmeet at least once quarterly.

(2) The Chairman‘ma.y convene as many meetings of the Board as
he considers necessary for the efficient conduct of its affairs; provided that
the Chairman or, in his absence, a member appointed, Dthér than the

representative of'any of the security agencies shall preside at such meeting.

Other Staff of
the Board

Meeting of the
Board
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(3) A minimum of seven (7) members shall form the quorum for a
meeting, which shall include at least three of the zonal representatives

(4) Any issue arising at a meeting of the Board shall be determined by
amajority ofthe votes of the members present and voting

(5) The person presiding has a deliberative vote and in the event of an
equality of votes on any issue, a casting vote,

(6) Subject to the provisions of this Bill, the Board may regulate its
own proceedings, provided that the rules governing the conduct of meetings
are adopted at the beginning of each fiscal year and may not be amended for the
purpose of a particular meeting,

1.3. The sources of funds for the Fund shall include but not limited to
the following:

(a) Federal Government Subventions;

(b) Five per cent of Value Added Tax accruable to consolidated
Revenue Fund;

(c) 5 per cent of license fees collected by the (NCC);

(d) 5% ofthe 2.5% Operating Tax that Telecom operators pay to NCC;

(e) 5 per cent of 1 % levy on profits of telecoms companies as
collected by NITDA;

() Five per cent of monies generated by Department of Petroleum
Resources (DPR) from signature bonus paid by awardee of oil blocks;

(g) Other financial or material aid, gifts, awards;

(h) 5% of the operating security budgets of Multinational oil
companies, banking institutions and companies whose which require security
presence for their operations; and

(i) Any other form of levy or support from any other source.

14.-(1) Each Security Agency established by an Act of the National
Assembly shall prepare in every fiscal year, a budget setting out its military and
security hardware, infrastructural and technological requirements and forward

same to the Board for consideration.
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(2) The budget referred to in sub clause 1 above shall be set out as
follows:

(i} Fifty per cent of the total expenditure shall be set aside for
technology, military, and security hardware requirements; Q

(ii) Thirty per cent of the total expenditure shall be set aéide for
mfrastructural requirements; and

(iii) Twenty per cent shall be set aside for training,

15. The Board shall cause to be prepared and submitted to the
National Assembly an annual report which shall include iis audited
accounts,

16. The Board's funds and its properties shall not be liable to tax by

any government or authority and contributions to the fund shall be

recognized for tax purposes as expenditure towards the sustenanée.o‘f the
donor's business. .

17.-(1) Any Company or organization liable to pay National
Securily Agencies tax, but contravenes or fails to comply with visions of this

Bill, is guilty of an offence under this Bill.

(2) Except as otherwise provided in this Bill, the Chairman/Chief

Executive Officer-or any management staff in charge of a company or an

organization guilty of an offence under this Bill shall, on conviction, be -

liable:
{a)for a first offence, to imprisonment for a term of 6 months orto a
fine of up to 50% of the amount due to the trust fund from the company or

organization or both;

{b) for asecond and subsequent offence to imprisonment for a term

of 12 months or to a fine of up 1o 80% of the amount due to the trust fund
from the company or organization or both; and

(c) Interest shall accrue on the defaultin gassessment in accordance
with prevailing commercial bank interests.

{3) The institation of proceedings or imposition of a penalty under

Annual report

Tax exemption

e
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this Bill shall not relieve a company or an Organization from liability to pay to
the trust fund which is or may become due under the Bill.

18. The federal High court shall have jurisdiction to try offenders
underthis Bill,

19.-(1) Subject to the provisions of the Bill, the provisions of the
Public Officers Protection Act shall apply in relation to any suit.instituted
againstany officer oremployee ofthe Fund.

(2) Notwithstanding anything contained in any other law or
enactment, no suit against any member of the Board of Trustees, the Executive
Secretary or any other oflicer or employee of the Fund for any act done in
pursuance or execution of the Bill or any other law enactment, or of any public
duty or authority or in respect of any alleged rieglect or default in the execution
of this Bill or such law or enactment, duty or authority, shall lie or be instituted
inany court unless: 7

(a) it is commenced within 3 months next after the act, neglect or
default complained of; or '

(b) In the case of a continuation of damage or injury, within 6 months .
next after the ceasing thereof.

(3) No suit shall be commenced against a 1hember of the Board of
Trustees, the Executive Secretary, officer or employee of the Fund before the
expitation of a period of | one month after written notice of intention to
commence the suit shall have been served upon the Fund by the intending
plaintiffor his agent.

(4) The notice referred to in sub clause (3) of this clause shall clearly
and explicitly state the ¢ause of action, the particulars of the claim, the name
and place of abode of the intending plaintiff and the relief which he claims,

20. A notice, summons or other document required or authorized to
be served upon the Fund under the provisions of this Bill or any other law or
enactment may be served by delivering it to the Executive Secretary or by

sending it by registered post and addressed to the Executive Secretary at the
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principal office of the Fund.

21.-(1) In any action 6r suit against the Fund, no executive or
attachment of process in the nature thereof shall be issued against the Fund.

(2) Any sum of money which may, by the judgement of any court,
be awarded against the Fund shall, subject to any direction given by the court
where notice of appeal of the said judgement has been given, Be paid from
the general reserve fund of the Fund.

22. A menther of the Board of Trustees, the Executive Secretary,
any officer or employ + of the Fund shall be indemnified out of the assets of
the Fund against any proceeding, whether civil or criminal, in which

judgement is given in his favour, or in which is acquitted, if any such

" proceedings is brought against him in his capacity as a member of the Board

of Trustees, the Excecutive Secretary, officer or employee of the Fund.

23. The Minister may, on .the recommendation of the Board of
Trustee and subject to the approval of the President and confirmation by the
National Assembly make regulations generally for the purpose of this Act
and the due administration thereof.

24; In this Bill, unless the context otherwise provides:
"Attorney-General" mean the Attorney-General of the Federation;
"Board" means the National Security Agencies Trust Fund Board of
Trustees; |
"Chairman" means chairman of the Board,;
"Employee” means any person who is employed in Nigeria under any
contract is express, implied, oral or in writing;
*Fynd" means the National Security Agencies Trust Fund;
"President” means the President of the Federal Republic of Nigeria;
“Security Agencies" means the Armed Forces of the Federal Republic of
Nigeria, The State Security Services, The Nigeria Police and the Nigerian

Security and Civil Defence Corps and any other Security Agent that may be

Execution of
attachment

Indemnity

Power to make
regulations

Interpretation
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1 established by the act of the National Assembly after the coming to force of this

2 Act;
3 "Minister" means the Miﬁister charged with the responsibility for matters
4 relating Defence; -
5 (2) Where no provision is made in this Act for a matter relating to the
6 assessment and collection of the tax imposed by this Act, the provisions of Act
7 relating to the assessment and collection of companies’ income tax or
8 petroleum profit tax, as the case may be, shall apply mutatis matandis to that
9 matter.

Citation 10 25. This Bill may be cited as the National Security Trust Fund

Il (Establishment, Etc.)Bill, 2019.
EXPLANATORY MEMORANDUM
This Bill seeks to establish the National Secﬁrity Trust Fund Act 2018, to
provide for maintenance of a trust fund that will carter for the procurement of
military and security infrastructure, technology for sccuriﬁz agencies in

Nigeria,



