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A BILL

FOR

AN ACT TG ESTABLISH THE NIGERIAN MARITIME TRUST FUND FOR THE'

PURPOSE OF TRAINING, PROVISION OF SECURITY EQUIPMENT, AND RELATED
FACILITIES, ENHANCE THE SKILLS OF THE PERSONNEL OF THE NIGERIAN

NAVY; ANDFOR RELATED MATTERS

Sponsored by Hon. Yusuf Adamu Gagdz:
i1
ENACTED by the National Assembly of the Federal Republic of
Ni geria:
PART 1 - OBJECTIVE AND SC_QPE AND DURATION
1. The objective of this Act is to provide a legal framework for
management and control of the special intervention fund established under
secti.m“l 3 of this Act for training and retraining of personnel of the Nigerian
Na\& and for the provision of staté of the art security equipment and other
related facilities for the enhancement of the skills of the personnel of the
Nl gerian Navy in the handlmg of operationat eq’ulpment and machmerles
2.-(1) The Trust Fund estabhshed under sectmn 3 of this Act covers
all persennel of the N;genan Navy, mcludmg its auxxhary staff in Nigeria
and abroad for the overall 1mprovement and efﬁcaency int the dlscha;rge of
their dﬁtles and respons;blhtles
(2) The Trust Fund is ta operate for six years from the
commenccment of this Act and shall, at the expiration of that permd, cease {0
exist unless it is extended for any further permd by an Act of the Natlonai
Assembly,
PART I - ESTABLISHMENT AND MANAGEMENT OF THE NIGERIAN
MARITIME TRUSTEUND
" 3.-(1) There is established the Nigerian Maritime Trust Fund (in
this Act referred to as “ithe Trust Fund"). - ' - | »
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I (2) The Trust Fund' _ _ C
2 V(a) isa body corporate with perpetual succession and a common seal
30 amd P

4 | (b) may sue and be sued inlits corporate name,

'%‘::sr:;z :Cflthe | 5 4 (1) The Trust Fﬁnd’shaﬂ consist of:

6 -(a) an amount constituting 0. S%Of the total revenue accruing to the

-7 Federat:on Account;

. 8 (balevyof 0.005%. of the net profit of companies operatingbusiness
9 _inNigeria; ‘ -
10 , (c) any take-off grant and special intervention fund as may be
11 provided by the Federal, State and Local Governmernit ofthe Federation; .
12 (d) such money as may be appropriated to meet the objective of this-
13 Actbythe National Assembly inthe budget;
14 (e) aids, grants and assistance from intemational bilateral and
15 muitilateral agencies, non-governmental organisations and the private sector;
16 (D) grants, donations, endowments, bequests and gifts, whether of
17 money, fand or any other property from any source;
18 " (g) money derived from investment made by the Trust Fund.
19 ~ {2) Subscction (1) () and (f) shall be acceptable to the Trust Fund
20 except where the terms and conditions attachéd toan aid, grant, donation or gift .
21 are inconsisient with the objective of the Trust Fund and the provisions of this
22 Act,

EE;&; :§me 23 5. The Trust Fund shall be utilised:

24 (a) for meetmg the trammg and re-trammg needs of the personnel of
25 the ngerlau Navy and its auxiliary staff within and outside Nigeria;
26 (b} for the enhancenient of the skills of the personnel of the N'i'gerian
27 Navy and its auxiliary staff for improved proﬁciehcy in the use of operational
28  equipment and machineries; ]
29 -(c) for the overali i improvement, performance and efﬁmency in the
30

dlscharge of the duties and responsibilities of the Nigerian Navy;
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(d) “for th'g purchase of equipment, ,machineries,l including
operational vehicles for the Nigerian Navy;
{e) for the construction of Navy Commands, provision of living

facitities, suchas quarters or barracks for the Nigerian Navy;

fto ﬁnaﬁce the procurement of books,' instructional materials,

training equipment for use at Navy Colleges and such other similar training
instifutions;

() to meet the coét of parficipation by the personnei of the
Nigerian Navy at se_nﬁnars and cohferences relgvant to sea or intelligence
gatheringsand . ' |

(k) for such other purposes incidental to, of connected with, the
attainment of objective ofthis Act. _ |

6.-(1) The Trust Fund shall:

(a)receiveail ;#oney aqcril-ing toitunderthis Act;

(b) utilise aI_l:_i‘:rnoney acc;"uing to the Trust Fl_in'd under this _Act to
meet the stated 6bjec‘é‘i_\fé of this Act; and o . ;

(c) carry out such other activities considered necessa;y" for the

attainment of the objective of this Act.

(2) A member of the Board of Trustee, other than an ex-officio

. member, shali hold oﬂ'lce for a term of three years in the first instance and .

may be reappointed_fqra anotherterm of thréeyear_s andnomore. o

(3) Memhe_;’s ofthe Board of Trustee shail be péid such alfowances

' as may be detennini;d by the Board of Trustee in t_:q_nsultation with the

National Revenne, Mobilisation, Allocationand Fiscal_Cbmlﬂission.
7.-(1) There 1s established the Nigerian Maritime Trust Fﬁnd Board
of Trustee (in this Actreferred to as"the Board of Trustee"). -
(2)The Boérd of Trustee shall consistof:
(a)a Rethed_Cﬁ%éfofN aval Staff;
(b) Chief of Naval Staff or his Tepresentatives, as an Ex-officio

member;

Functions of
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(c) a representatwe of the Federal Ministry respnnsibie for
(l) Defence, ' :
| (i)j 3ust1ce and -
.(m) ﬁnance
- (d)a representatwe cf N
6] the civit soc_lety_ group,
: _(i:i) the prgariiéed priﬁate sector and; -
(é)'Sécrefary'fb the Board of Trustee,
(3) A member of the Board of Trustee, dt:her than an ex-officio
member: - ) _‘ _ ' | |
(2)shall be appf)intéd by the President; : ]
(b) shall hold office for three'yearsi‘nrfhe first inétance; and
(c)méy be _reappointed -fdra anotherthree years agdi-no more.
4) A rriémber, other than ex-officio memb‘ér, may .resign his
éppointingnt by anotice in writing under his hand addressed to the President.
| 8; A ‘memberl', other than ex-officio member, may resign his
appointment by anotice in u;riting under his hand addressed to the President.
. 9.-(1)Amember of the Board of Trustee ceases to hold office ifhe:
(a) becomes of unsound mind;
(b) becomes bankrupt or makes compromises with his creditors;
(c) is convicted of a felohy or any offence involving fraud dishonesty;
(d) is guilty of corrupt practices or misconduct in relation to his dutles
(2) Amember ofthe Board of Trustees may be removed from office by

the President if he is satisfied that it is not in the interest of the Trust Fund or

-Public that the member should continue in that office.

(3) A member of the Board of Trustees, other:than an ex-officio
members, may resign his appointment by a notice in writing under his hand
addressed to the President. 77 _ .

'(4) Where a vaéancy occurs in the membership of the Board of

Trustees, it shall be filled by the appointment of a successor to hold office for
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I the remainder of the term of office of'his pfédecessor and the snccessor shall:
"2 (a)represent the same interest; and
3 {b) be appointed by the President,
4 (5)The pi'ovisions ofthe -Schédule tothis Actshall have effect with  Schedoke
5 respect to the meetings and proceedings of the Board of Trustee and other
6 related matiers. o
7 10. Notwithstanding the provisions of sections 7 and 8 of this Act, Removal bom
3 the President may remove a member from the Board of Trustee if any et
9 circumstance which borders on corruption and other activities that negates
10 the ‘interest and security of the nation would require the removal of the
1 member from the Board of Trustce.
12 11. The Board of Trustee is responsible for: Funetions of the
13 (a) setting out the policies and programmes for the training and Board of fusee
14 training of personnel of the Nigerian Navy and its auxiliary staff in Nigeria
i5 and abroad in accordance with objective of this Act;
16 (b) approving the disbursement of money from the Trust Fund {o
17 finance projects or activities of the Nigeriaﬁ Navy and Navy Institutions
18 beneficiaries of the proceeds of Trust Fund;
19 (c) scrutinising and approving projects which qualify for financing
20 under the Act;
21 (d) exercising centrol over the management of the Trust Fund with
22 a view to eﬁsurin g account_abil'ity aﬁd proper utilisation of money in the
23 Trust Fund for the purposes set out inthisAct;
24 (e) carrying out such other activities as are considered necessary
25 for the attainment of the objective of this Act; _
26 4] i.ipdating the Federal Government on ifs activities and progress
27 through annual and audited reports; . -
28 (g) reviewing proéress and suggesting improvement within the
29 provisions ofthis Act; '
39 () making and issuing guidelines, to all beneficiaries on
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disbursement from the Trust Fund on the use of money received from the Trust
Fund; and | "

(i) generally regulating the administration, application and
disbursement of money from the Trust Fund under this Act.

12.-(1) The Board of Trustee has powers to:

(a) award confracts of any kind or description for any amount,
whether in local or foreign currency in conformity with the due process
requirements as provided under any law, rule, guideline or regulation; and

(b) invest money accruing to the Trust Fund and approve the
utilisation of the returns on investment in the same way as money accruing to
the Trust Fund.

(2) In the discharge of its duty under this Act, the Board of Trustee

- shall:

(a) through the Ministry, identify the funding needs of the various:
Navy Institutions for the enhancement of the perfdrmlance of the Nigerian
Navy;

(b) enter into contractual arrangements for the purpose of executing
approved projects on behalf of the Trust Fund;

(c) oversee the implementation of projects financed through money
accruing to the Trust Fund; and

(d) enter into public-private partnership and private finance initiative
arrangements and agreements necessary for the projects execution.

13.-(1) For the purpose of imp'_lementing any project approved by the
Board of Trustee under this Act, there is established the Maritime Trust Fund
Project Implementation Committee (in this Act referred to as “the
Implementation Committee™). ‘

(2) The Implementation Committee shall consist of*

(a) the Minister as Chairman; and

(b) such other members, not exceeding six in number with proven

: _,intggrify,;aﬁpointed by the Board of Trustee.
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(3) The Implementation Committee is responsﬂ)le to the Board of
Trust\.e 111 the execution of the duties and responmbtl:ttes asmgned to-it by
the Board of Trustee. _ _ _ B

PART IIT - EXECUTIVE SECRETARY AND STAFF OF ThE TRUST FUND

14;-(1) The President shall, on the recomm:eﬁdation of the
Minister, appoint the Executive Secretary for ;hé TrustFund.

(2) The Executive Secretary shall: 7

(a)bea person of unquestionable charécter and integrity; and

{b} have qualiﬁcations and experience as are appropriate for a
perseri required to perform the functions of that office under this Act; and

(3) The Executive Secretary shall hold office:

{a) for a time of three years in the first instance and may be eligible

_for re-appointment for another term of three years and no more; and

(b) on such other terms and conditions as may be specified in his

letter of appointment.

15, The Exeéutive Secretary:

(a) to be the Chief Executive and Accounting Cfficer of the Trust
Fund;
| (b)tobe resﬁons'ible for the administration of the Trust Fund;
{c) to be the Secretary to the Board of Trustee;
(d) shaH keep proper records of the proceedmgs of the Board of
- Trustee

(¢} shall work closely with the lmplementatlon Commitiee in
dlschargmg out such duties and respons"bihnes as may be assigned to him
by the Boardof Trustee; : 7

(f) is in charge of the general direction and contr(SI of ail other

employees ofthe Trust Fund; and

() dlscharge such other duties as may be dlrected by thc Boarc! of -

Trustee.

Appointment of
the Executive
Secretary and other
staff of the Trust
Fund

Functions of the
Executive Sccretary
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Removal of the i 16.-(i) The Executive Secrefary may be removed from office by.' the

m 2 President where any circumstances arise which in the opinion of the President
3 makes the Executive Secretary no longer capable of discharging the duties and
4 responsibilities ofhis office.
5 {2) A person appointed as the Execuiive Secretary fo replace the
6  former Executive Secretary shali serve the unexpired the term of his
7 predecessor in office or the remainder of the term of the Trust Fund, whichever
8 is shorter.

,Sﬁ-f“;f[:f Boad ¢ 17.-(1) The Board of Trustee may appoint such other staff as may, in
10  the opinion of the Board of Trustee, be necessary to assist the Trust Fund in
1l performing its functions underthis Act,
2 (2) The terms and conditions of service (including terms and
13 conditions as to the remuneration, payment of altowances and other benefits)
14  of person employed by. the Board for the Trust Fund shall be in line with the
15 general condi'tiens of service as obtainable in the Public Service of the
16  Federation, _
17 (3) The Board of Trustee may appoint, either on transfer or
18 secondment from any Public Service of the Federation, such number of
19 employees required for the effective discharge of the duties of Trust Fund
20  underthisAct.

Severancs 21 18. Service in the Trust Fund shal! be for the duration of the Trust

allowance
22  Fundand employees of the Trust Fund, in respect of their services, are entitled
23 to other retirement benefits and severance allowances as may be approved by
24  theBoard of Trustee, |

) 25 PART IV - FINANCIAL PROVISIONS

,?i“'_r;'?:; ;25 26 12.-(1) There is establlshed under this Acta general fund (in ihis Act
27 referred toas "the Fund") for the admlmstrauon of the Trust Fund.
28 (2) The Fund shall consist of:
29 (2) annual budgetary aliocation appropriated by National Assembly
30 forthe management of the Trust Fund;
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1 {b)take -off granfs and such other money as may be made available
P to the Trust Fund to meet the cost of administration; and
3 {c)all other money which may be made avaliable for the running of
4 the Trust Fund.
3 20.-(1} There shall be maintained for the Trust Fund, an account  Accounts of the
& into which shall be paid all money accruing to the Trust Fund under section 4 frsttond
7 ofthisAct.
(2} The Board of Trustee shall also open and maintain an account
9 into which shall be paid money received for management of the Trust Fund
10 under section 19 €2) of this Act. _
11 (3} The accounts referred to in subsections (1) and (2} shall be
iz  managed in accofdance with the extant financial regulations,
13 {4) The Board of Trustee shall apply the proceeds of:
i4 (a) the Trust Fund for the purposes set out in section 5 of the Act;
i5 and
1 (b} the money referred to in subsection (2) to meet the cost of
17 administration, including payment of salaries, fees, other remunerations and
18 allowances payable:
19 (i) to members of the Board of Trustee and employess of the Trust -
20 Fund, and
21 (ii) for payment of experts, professionals and consultants engaged
22 by the Board of Trustee for Trust Fund. |
23 21, The Board of Trustee shall, not later than 30th June of every Estimates of
24 year, submit to the Minister an estimate of its income and expenditure during expendie
25 the succeeding year.
26 22. The Board of Trus_tee éha]] cause to be kept for the Trust Fund Account and
27 proper ;accoun'ts and records and when certified by the Board of Trustee, -
28 these accounts shall be audited by auditm:s appointed from the list and in
29 accordance with the guidelines supplied by the Auditor—Gene;al for the
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Exemptionfrom 1 23 (1) The Trust Fund is exempted from the payment of income fax
= 2 on any income accrumg from investments made by the Trust Fund or
3 | _otherwisé.
4 (2) The provisions of any enactment refétihgf to'thé‘ taxation of ‘.‘
5 companies or trust funds do notapply to the Trust Fund. |
6 PART V - SUBMISSION OF REPORTS AND SUPPLEMENTARY PROVISIONS
Quarterii report 7. _ 24. The Board of Trustee shall, at the end of every three months,
8 .submit to the President a report on its activities and the administration of the
9 TrustFund. : | ‘
Annual report | 10 25. The Board of Trustee shall, not later than three months before end
11 of each year, submit to-the i;resident a report on the activities and the
12 administration of the Trust Fund during the preceding yeai' and shall include in
13 suchreporis the auditor's report. B
Power of the 14 26. The President may give to the Board of Trustee directives of a
Sse'féd;;;g“s 15 general nature with regard to fhe pérfo_rman_ce by the Board of Trusiee of its
16  functions under this Act for compliance by the Board of Trustee.
Regulations 17 27. The Board of Trustee may, with the prior approval of the
18  President, make such regulations deemed necessary ér expedient for giving
19 fulleffecttothe provisions of this Act. |
Transitional 20 28. Except as provided for under section 2 of this Act, at the
- 21 expxranon of the six year duration of the Trust Fund referred to in that section,
22 . the Trust Fund shall have six months to wmd up 1t; activities, including the
23 settlement of all liabilities and thereafter héndover all 6uf-'§"ténding assets of the
724 .Trust Fund to the Nigerian Navy. SN
Tiopieiion 25 29, InthisBill -
26~ "Board" means the Marstlme Tmst Fund Management Board of Trustee
27 establishedunder section 7 ofthls Act;
28  "dug¢ process" means compliances with extant ﬁnanc:1a1 rales and regulatzons
-29 on public procurement of goods, works and services.
30

"Executive Secretary” means the Executive Secretary of the Trust Fund
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: ~ appointed under secti_'on 14 (1) of this Act;

"Minister" means the Minister charged with responsibility for Defence, and
Ministry shall be constructed accordingly;

"personnel” means officers and men of the Nigerian Navy, its auxiliary staff
and all ofits staff, employecs or ofﬁc.ers within and outside Nigeria;

"Navy Institutions” includes the Naval Headquarters, Naval Commands,
and Naval training institutions; .
"President” mean "President of the Federal Republic of Nigeria; a;d ’

*Trust Fund” means the Nigerian Maritime Trust Fund established under
section 3 (1) ofthis Act;

30. This Bill may be cited as the Nigerian Maritime Trust Fund
(Estéblishment) Bill, 2021.

SCHEDULE
| Section 9 (5)
SUPPLEMENTARY PROVISIONS RELATING TO THE BOARD PROCEEDINGS

1. Subject to the provisions of this Act and section 27 of the
Interpretation Act, the Board of Trustee may make standing “orders
regulating its proceedings or those of its committee.

2. The quorum of the Board of Trustee shall be the Chairman and
10 other members, three of whotn shall be from the private sector, and the
Board of Trustee shall determine fhe quorum of any committee,

3! The Board of Trustee shall meet at least four times in each year,
and the Board of Trustee shall' meet whenever it is summoned by the
Chairman, or if the Chairman is required to do so by notice given tohim by at
least 10 members of the Board of Trustee, he shall summon a meeting of the
Board of Trustee to be held within 14 days from the date on which the notice
,w:;ls given. . _ ,

4. At any meeting of the Board o'_f Trustee, the Chairman shall

preside but, in his absence, the members present at the meeting shall appoint

. oneofthem to preside at the meeting.

C 283

Citation




C284 Nigerian Maritime Trust Fund (Establishment) Bill, 2021 - 2024

i

Moo s Dy e e

S N O e gt

5. Where the Boarc_i of Trustee desires to obtain the advicé of any
person on a particular matter; the Board of Trustee may co—opt the person to the
Board of Trustee for such period as it deem fit, but a person who is iﬁ attendance
by virtue of this subparag(aph is not entitled to vote at any meeting of the Board
of Trustee and does not count anards,'a, quorum,

6. All members of the B’oard of Trustee shafl have equal ri‘éhts and
privileges, and where there is equality in vote, the Chairman shall have a
casting vote. | '

Commitiees

7. The Board of Trustee may set up such number of committees to
perform, on behalf of the Board of Trustee such :)f its functions as the Board of
Trustee may determine. | .

8. A comniittee set up under .parag.raph 7 shall consist of such number |

of persons (not necessarily members of the Board of Trustee) as may be

" determined by the Board of Trustee, and the g-ﬁerson,'bther than a member of the

Board of Trustee, shall hold Qfﬁc_e on the committee in accordance with th.e
terms of his appointment. )

9. A decision of a committee of the Board of Trustee is of no effect
unitil it is confirmed orratified by the Board of Trustee.

Miscellaneous

10. The fixing of the seal of the Trust Fund shall be authenticated by
the signature of the Chairman or of any other persbn autherised generally or
specially to act for that purpose by the Board of Trustee.

11. Any contract or instrument made or executed by a person not‘
Being a body corperate, that would not be required to be under seal may be
made or executed on behalf of the Board of Trustee by the Chairman or any
person generally or specifically authorised to act for that purpose by the Board
of Trustee,

2. Any document purporting to be a document duly executed under

the seal of the Trust Fund shall be received in evidence and is, unless the

e
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contrary is proved, presumed to be so executed.

13, The validity of any proceeding of the Board of Trustee or
commities is notadversely affected by:

(a) any vacancy in the membership of the Board of Trustee or
committee;

{(b) any defect in the appointient of a member of the Board of
Trustee or of a commities; or

(c) reason that a person not entitled to do so took part in the
proceedings of the Board of Trustee or committee

EXPLANATORY MEMORANDUM .

This Bill seeks to establish the Nigerian Maritime Trust Fund to among other
things, provide funds for the training and retraining of the personnel of the
Nigerian Navy, provide state of the art security equipment and machineries
1o improve the general welfare of the personnel of the Nigerian Navy and
enhance their preparedness to effectively discharge their constitutional

duties.
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