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ABILL
FOR |

AN A€T To REPEAL THE NIGERIA EXPORT PROCESSING ZONE COMMISSION
ACT LEN Cap N107 2004 AND TO ENACT THE NIGER]A INDUSTRIAL
DEV._ELOP'MENT AND ZONES COMMISSION TO PROVIDE FOR THE SCHEME A
CATALYST FOR INDUSTRIAL AND. ECONOMIC GROWTH AND FOR OTHER

RELATED MATTERS .

- Sponsared by Senator Fatimat Raji Rasaki ~

| | - [
ENACTED by the National Assembly of the Federal Republic of

Nigeria as follows: ' _ |
1. Thére 15 estaBlished a body to be known as Nigeria Industrial
Development and Zones Commission (in this bill referred o as the
“Commission”). , - 7
‘(i} The ‘co"mmission shall be a body corporate with perpetual

succession and a common seal and may sue and be sued in iis corporate

name and shall be capable of acquiring, holding ,or disposing of any

property movable and immovable for the purpose of carrying out it dutics.

{2) The commission shall have power to promote development in
the zones and hubs in the country aimed at value added indusiriai processing
and service related activitiss.

(3}'The comm%ssibn shall be the only Commission with powers to
deciare and licence special economic zones.

2. The commission shall recommend to the President cormmander
iri chief of the arme;d forces a designate area as it thinks it to be a special
economic zone £ inthis Billreferred to as “a Zone™)

- (1) T‘n.é Zone established pursuani to this section, may be operated
and managed by a pubi'ic, private or a combination of public and private

entity under the supetvision of and with the approval of Nigeria Indusirial
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Development and Zones commission established by section 1 of this Bili.
{2) Every Directive mdcié pursuant o subsection (1) of this section,
shall specify the limits of the area designated and ascribe a name to that Zone.
(3) The Nigeria Industrial beveiopmcm and Zones Comrpission may,

from time to time, by Directive, amend, vary or add fo the fimits of a Zone or

change the name ofa Zone

3. Thec commtssmn shall license Special Economic Lones which can
be categorized as foIIOWS _
(1) Free Zones - 'Free Zones' shail mean an area of land designated by

the President as outside the Customs Territory. Any goods introduced into a

Free Zone are exempted from import duties, all taxes, and customs territory

incorporation fequiféments, as they are outside the customs territory and are
not subject fo the usual customs contrels. These exemptlons will however be
subdlect to the administration of the Cormmssnon Free Zones wili also be
supporteci by specific infrastructural support and access controls as determined

by the Commission. Free Zones shall include Export Processmg Zaones, and

 other variants of the Free Zone that need to be reguiated ouiside the Customs

Territory:

(a) Other Special Economic Zones - ‘Other SEZs' shall mean an area
of land desrgnated by the President as within the Customs territory, but given
specrﬁc fiscal and non-fiscal mcentwcs access controls. and m!rastructural
supportas determmed by the Commlssmn

(2) The Commission shall license Special Economic Zones, along the
following lines: .

(1) Sectorial Focused Zones - Metals and Steel Zones, Agro
processing Zones, Oil & Gas Zones, Service Zones. TQcimoi(}U) Zones
Financia! Zones, Aviation Zones, and others as required;

{11) General Purpose Zones - Coveriﬁg a broad range of erogenous

sectors;

{iii) Scale of Zones - Zones shall be categorized as Cities, Parks, or
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Clusters, or other designations as necessary. The Commissionr shall
designate Zones as Cities, Parks, or Clusters based on land area thresholds
which it shafl determine from time to time.

4.-(1) There shall be for the Commission, a governing Board which
shall consist of a Chairman to be appointed by the President. Commander-
in-Chief of the Armed Forees on the recommendation of the Minister and the
following other members, that is to say:

{a) a representative each from the following Federal Ministries (or
Ministries carrying out these functions)not lower than a director, that is:

(i) Commerce or Industries, Trade, and Invesiments;

(ilyAgriculture;

(iii)Works and Housing;

(ivyTransporti;

{v) Power.

(b) the Comptroller General of Customs or his representative not
below the grade of Assistant Comptroller General:

(¢) the Managing Director of the Nigerian Ports PLC or his
representative not below the grade ofa Deputy Director;

(d) one representative each from the following bodies, that 1s:

(i) the Nigerian Association of Chambers of Commerce,
Industries, Mines and Agriculture;

(ii) the Manufacturers Association of N igeria.

(e) two persons to be appointed by the Minister from the private
sector who shall be persons possessing practical experience in industry,
commerce, finance, ex;ﬁort promoticn and other related fields;

(f) a representative of the Central Bank of Nigeria not below the
grade of Director; and

(g)the Man éging Director of the Commission.

(2) A member df the Board other than ex-officio’ member shall

subject to the provisions of this Bill, hold office for a pertod of four years

Membersi:p ol
the Governing
Board




C 18438

Nigeria Industrial Development and Zones Biil, 2016 ' 2016

Functions of the
Commission

EE VS B

o e =4 ov un

from the date of his appointment as a member and shall be eligible for re-
appointment for one further period of two years and thereafter he shall no
longer be eligible for re-appointment.

(3) Notwithstanding subsection (2) of this section, the President,
Commander- in-Chief of the Armed Forces may on the recommendation of the
Minister require any member to vacate his office if his continued membership
will not be in the interest of the Commission.

{4} Any member of the Board other than ex-officio member may by
notice in writing to the Board resign his appointment.

(5) The suﬁpiementary provisions contained lin the First Schedule to
this Bill shall have effect with respect to the tenure of office of the members and
the proceedings of the Board and other matiers relating to the Board.

5.-{1) In addition to any other functions conferred en the Commission
by this Bill, the’ functions and responsibilities of the Commission shall include:

(a) the licensing ,promotion, regulation, and menitoring of all Special
Economic Zones (including industrial zones, industrial clusters, processing
clusters, service clusters and ail others) in the Country;

(b) the approval of development plans within the Zones: annual
budgets in respect to infrastructures, administrative buildings, promotion of
Zones, the provision and maintenance of services and facilities;

{¢) the initiation and facilitation of the development of specific Zones
across all sectors in the country, as needed for national economic development;

{d) the establishment of customs, potice, immigration and simjlar
‘posts inthe Zones;

(e} the establishment of centralized reguiatory desks bringing
together various Federal, State, and Loéal government agencies to simplify
regulatory procedures for businesses within the Zone;

. (f) the corporaté regisiration of entities desirous of operating within
Free Zones (a specific type of Special Economic Zones);

) the supervision, and co-ordination of various public sector and
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private sector organizations operating within the Zones and resolving any
dispute that may arise amongst them;
(h) the resolution of trade disputes between cmployers and

employees in the Zones in consultation with the Federai Ministry of

Employment, Labour and Productivity;

(i) the adaptation of investment promotion strategies in the Zones,
including the opening of Investment Promotion Offices abroad:

{j) the recommendation to the President, Commander-in-Chief of
the Armed Forces of Nigeria, of additional incentive measures for the
Zones; |

(k) the establishment and supervision of Zonal Administrators for
the purpose of managing the Zones and the grant of all requisite permits and
licences to approved enierprises.

(2) The Commission shall have the powers to delegate any of the
above functions to public, private, or public/private bodies as it deems fit to
achieve iis development mandate. The Commission shall however always
retain final oversight and monitoring rights of all activities within the Zones.

(3) The Commission shall have the power to invite the requisite
ageficies to setup in the Special Economic Zones.

6.-(1) There shall be for the Commission, a Managing Director
who shall be the Chief Executive and shall be appointed by the President,
Commander-in-Chief of the Armed Forces on the recommendatien of the
Minister.

(2) The Managing Director shall be responsible for:

(a) the preparation of plans, annual programmes and budget:

(b) the recommendation of bye-laws applicable in each Zone;

(¢) the development of strategies for the promotion of the Zones
inside and outside the country;

(d) the implementation of the approved plans, programmes and

budgets;

Appointment of
Managing Director.
Secretary and other
employees
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(e) the day-to-day administration of the Commission.

{3) Without prejudice to the generality of subsection {1} of this
section, the Commission shail have the pewerzo:

(a) appoint a Secretary who shall be qualified to practice as a legal
practitioner in Nigeria and has been so qualified for not less than ten years;

(b) pay the employees such remuneration and allowances as it may,
from time to time, determine:

(c) pay the employees such pensions and gratuities as are payable to
persons of equivalent grades in the public service ofthe Federation.

7.-(1) Subject to subsection (2) of this section, the activities specified
in the Second Scheduie to this Bill shall be approved activities for the purposes
ofthis Bili,

{2) The Commission may, from Lime to time, prescribe the activities
which may be carried on in a Zone, and for this purpose may, by Directive,
amend the Third Schedule to this Bill.

8. The President, Commander-in-Chief of the Armed Forces or
Gavernor of a State respectively may, by Directive, transfer to the
Commission, any property belonging to the Federal or State Governments
respectively which appears to be necessary or expedient to the Commission in
carrying out its functions under this Bilf and such property shall vest in the
Commission by virtue of the Directive.

9. The Commission, with the approval of the Minister, shall have
powers to develop and administer ail regulations required within a Free Zone,
as these Free Zones are not covered by Customs Territory Regulations. These

include:

(i) Regulations to operate a Corporate Registry within Nigeria's Free

Zones:

(i) Regulations to operate a Land Registry within Nigeria's Free

Zones;

(iif) Regulations to operate International Finance and banking within
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Nigeria's Free Zone;

{iv) Regulations to operate building codes and standards within

Nigeria's Free Zone;

(v) Regulations to operate and develop specific sectorial initiatives

asneeded within Nigeria's Free Zones;

{vi) Regulations foradministering the incentives in the Zones;

10.-(1) Approved enterprises operating within a Zone shall be-

exempted from the Federal, State and Local Government taxes, levies and
rates, as stipulated specifically by the Comunission for each Zone in the
couniry.
| (2) Ali fiscal incentives, tax exemptions, and the duration in which
such exemptions will apply to Approved Enterprises within each Zone shall
be prescribed upfront by the Commission within the initial approval
obtained by the President, Commander-in-Chief of the Armed Forces.
Amerndments to these exemptions can also be obtained by the Commission
through approval by the President, Commander-in-Chief of the Armed
Forces. The Commission may also administer new incentives to Free Zones
and "Other Special Economic Zones", subject to approval from Mr
President.
11.-{1) The Commission shall approve the list of activities

permissible within a Zone (approved activities"); and these shall be included

in the Zone License given to the public, private, or public-private Zone

promodier.

(2) Deviations from the approved list of activities shall require
approval from the Commission -. ST
12.-(1) Any enterprise which proposes fo undertake an approved
activity within a Zone, shall apply to the Commission in writing for
permission to do so and shall submit such documents and information in

support ofits application, as the Commission may require.

(2) Subject to the provisions of this Bill, the Commission may

Exemption from
taxes

Approval of
Zong activities

Approval of

s enterprises lo

undertake approved
activity
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grant, subjectto

13.-(1) The Commission may granl a license for any approved
activity in a Zone to an iﬁdiviciual or business concern whethér or not the
business ts incorporate in tﬁe customs territory.

(2} The grant of 2 license by the Commission shall constitute
registration for the purposes of company registration within the Zone.

(3) A company operating within a Zone shall notify the Commission
of any purchase, assignment or transfer of shares in the company, except where
the company's shares are quoted and are freely transferable on any
international Siock Exchange.

14.-(1) The Commission shall by Direciive from fime {o time
prescribe the regulations governing the Zone.

(2) The Commission shall draw up regulaﬁons in line with the
sectorial or development objectives set out in the licensing of the Zone, as it
deems fit after coﬁsulting with the private, public, or private-public Zone
promoter

15.-(1; Where an approved enterprise opérating within a Free Zone
supplies goods and services to customers within the customs territory, that
enterprise shall be entitled to receive payment for such goods and services in
foreign currency and for the purposes of such payment, the normal rules and
regulations applicable to importation of goods and services into Nigeria and
repatriation of the pméeeds of sales and services shall apply.

(2) Where a person within the custorms territory supplies goods and
services to an approved enterprise established within a Free Zone, the person
shall be entitled to receive payment for such goods or services in foreign
currenéy and the rutes and regulations applicable to export from Nigeria and
the repatriation of proceeds from sales or serviées shall apply.

16.-(1) The Commission, and any approved enterprise subject to the
Authorities approval, shall be entitled to import into a Free Zone, free of

customs duty, any capital goods, consumer goods, raw materials, components
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or articles intended to be used for the purpose.s of and in connection with an
approved activity, including any article for the construction, alteration,
reconstruction, extension or repair of premises in a Zone or for equipping
such premises.

(2) For the purposes of this section, articles for equipping premises
shall be deemed to include equipment for offices and other ancillary
facilities necessary for the proper administration of the premises and for the
health, safety, hygiene and welfare of the premises and of persons employed
therein.

(3) The Commission may by Directive, amend or vary the articles
specified in the Fourth Schedule to this Bilt.

{($) All goods brought into a Free Zone shall be consigned:

(&) to the Commission or to an approved enterprise and the goods
may, with the appreval of the Commission, be transferred from one
approved enterprise to another or from the Commission to an approved
enterprise or from an approved enterprise to the Commission; or

(b)without prejudice to tﬁe provisions of section (2) of this section,
to a bank acting on behalf of any party to a transaction involving the
Commission or an approved enterprise.

-(5) The Commission may take such steps as it deems necessary to
preserve goods within a Special Economic Zone, whether By moving the
goods from one place to another or by storing the goods and where any
expenses are incurred by the Commission in so doing, the owner or
consignee of the goods shall reimburse the Commission for the expenses.

(6) Subject to the provisions of this Bill and any regulations made
thereunder, goods brought into a Special Economic Zone pursuant to this
section may:

(a) unless otherwise directed by the Cammission, be stored, sold,
exhibited, broken up, packed, graded, cleaned, marked, re-marked, loaded,

unloaded, releaded, divided, mixed, separated or otherwise manipulated,
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(b) be worked, processed or reprocessed or otherwise manipulated or
manufactured;

{c) be consumed if the goods are meant for consumption in the Zone,
unless otherwise directed by the Commission;

(d) subject to subsection (7) of this section, be removed from a Zone
or sent into the customs territory, whether as originally packed or otherwise; or

(e) subjectto any enactment pertaining thereto, be destro:yed.

- Where any goods which are dutiable on entry into the customs
territory are sent from a Free Zone into the customs territory, the goods shall be
subject to the provisions of the Customs, Excise.Tariff, Etc. (Cdnsolidation}
Act and any regulations made thereunder, and if the goods are intended Lo be
disposed of in the customs territory, shali not be removed from the Free Zone
unless:

(a) the consent of the Commission has been obtained; and

{b} the relevant customs authorities are satisfied that all import
restrictions relevant thereio have been complied with and ail duties payable in
connection with the importation thereof inio the customs territory have been
paid

(8) Samples of goods being taken into the customs territory from a
Free Zone shall be subject to the provisions of subsection (6) of this section,
except in cases where the relevant customs Commission is satisfied that such
goods are of no commercial value.

(9) Where gg)ods are brought from the customs territory into a Free
Zone for the purposes of an approved activity, the goods shall be deemed to be
exported. This condition shall not apply to 'Other Special Economic Zones'
designated by the Commission.

(10) The Per-Import Inspection Scheme shali not apply to imports of
goods into the Free Zones for use by approved enterprises in the Free Zones.

17.-(1) No person shall enter, remain in or reside in a-"Free Zone"

without the prior permission of the Commission. Entry protocols into "Other
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Special Economic Zones" shali be determined by the Commission after
consulting with private, public, or public-private Zone promoters.

(2) Any person who contravenes the provisions of subsection (1) of
this section shall have his permit revoked by the Commission.

18.-(1) No retail trade shall be conducted within a Frec Zone
without the prior approval of the Commission and which may be subject to
such terms and conditions as may be imposed, from time to time, by the
Comimission.

(2) Any person who contravenes the provisions of subsection (1) of

this secticn or of a term or a condition imposed pursuant to that subsection -

shall have his licence revoked by the Commission

19.-(1) An approved enterprise which imports info a Free Zone an
article with a benefit in respect of customs duty under the provisions ot this
Bili shall:-

(a) keep such records of the articles so imported in such forms and
containing such particulars as may be required by the Commission:

(b) cause the articles to be marked with such mark and in such
manner as may be required by the Commission;

(c) permit the Commission or a person authorised by the
Commission at ail reascnabie times:

(i) to inspect the records relating to those articles;

(i) to have access to any factory, warehouse, assembly plant or
other premises under the control of the approved enterprise for the purpose
of examining the article which the Commission believes to be therein and of

satisfying itself of the accuracy of the particulars in'relation to the articie

contained in suchrecords.

(d) The conditions under 16(1) a, b, and ¢, shall only apply to other
special as deemed necessary by the Commission based on the nature of

incentives proffered within the Zone,

(2) Any person who contravenes the provisions ofsubsection (1) of -

Prohibition ¢f
retall trade

Special provisions
refaltng to articles
imported with
custon duty
cessions
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this section is guilty of an offence.

20.-(1) Notwithstanding any other provision of this Bill, the
following goods shall not be imported, taken into or stored in a Zone:

(a} firearms and ammunition, other than by members of the Nigeria
Police Force or the Armed Forces of the Federation or by Security Agencies
employed to work in a Zone in the course of their duties or by such other
ipersons as may be authorised by the Commission;

{b) dangerous explosives, without prior approval of the Commission;

(c) petrol, inflammable materials, hazardous cargoes or oil fuels,
other than in such quantities and on such terms and conditions as may be
prescribed by the Commission;

(d) goods which the Commission by Directive has imposed specific
orabsolute prohibition on their importation into a Zone,

{2) Any person who contravenes the provisions of subsection (1yof
this section is guilty of an offence.

21. Export of goods from a Free Zone to the customs territory shall,
except as otherwise prescribed by or pursuant to this Bill, be su bject to the same
customs and licensing requireménts as apply to goods imported from other
couniries. ‘

22.-(1) Approved enterprises within Free Zones shall be entitled to
the fiscal and non-fiscal Incentives approved for that Zone by Mr President,
Commander-in- Chief of the Armed forced, and administered by the
Commission.

(2) Approved enterprises within "Other Special Economic Zones"
shall be entitled to the fiscal and non-fiscal Incentives approved for that Zone
by Mr President, Commander-in-Chief of the Armed forces, and administered
by the Commission.

(3) The Commission or its designated ageni shall be the only agency

qualified to:

(a) Operate and Manage the Free Zones:
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1 (b} give all approvals within a Free Zone;

2 (¢) cancelall licences within a Free Zone; and

3 {d) charge and collect fees withina Free Zone.

4 {4) The Commission or its designated agent shall be the only

5 agency qualified to:

6 (a) Operate and Manage the "Other Special Economic Zones™;

7 (b) give approvals, working with any necessary government

3 agencies if necessary, within "Other Special Economic Zones";

9 (c) cancel all licences within "Other Special Economic Zones",

10 (d) charge and collect fees within "Other special Economic

11 Zones".

12 (5) The Commission shall simplify all procedure necessary for

13 authorization of investments in a Zone and state by Directive from time to

14 time its requirements for the grant of authorisations for investments in a

15 Zone,

16 (6} Operations within a Zone shail commence on the date when the

17 construction of the perimeter fence and gate of the Zone have been

18 compieted and the Commission has assumed duties.

19 (7) There shall be no strikes or lockouts for a period of 10 years

20 following the commencement of operations within a Free Zone and any

21 trade dispute arising within a Free Zone shall be resolved by the

22 Comimisston.

23 23. An approved enterprise shall submit to the Commission at  Approved
Enterprises o

24 such intervals as may be prescribed, such statistical data, and such  submitsetums

25 information and refurns as regards the sales and purchases and other

26 operations of the enterprise as the Commission may require or as may be

27 prescribed, from time to time.

28 24. Where a person who i3 a non-Nigerian citizen is employed by wark permits

29 the Commission or by an approved enterprise established in a Zone, upon

30 application by the enterprise fora licence Lo establish itself within a Zone or
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at any time thereafter, the enterprise shall apply on behalf of the non-Nigerian
citizen; direct to the Commission for the purpose of immigration and
employment permits, in such manner as may be prescribed by the Commission.

25.-(1) The Commissien may make staff regulations relating
generally o the conditions of service of the employees of the Commission and
without prejudice to the generality of the foregoing such regulations may
provide for:

(a) the appointment, promotion and disciplirary control of all
employees of the Commission; and

(b) appeal by such employees against dismissal or other disciplinary
measures and until such regulations are made, the regulations relating to the
conditions of service of the officers in the civil service of the Federation and the
provisions of the Pensions Act shall be appiicable with such modifications as
may be necessary to the staff of the Commission.

(2) Approved enterprises operating within the Zones shall make
provisions for the pensions and gratuities for their employces.

26.-(1) The Commission shall establish and maintain a fund which
shall consist of:

(a) all moneys received from the Federal Government;

(b} proceeds from all activities, services and operations of the
Commission;

{c) grants, gifisand donations made 10 the Cominission; and

(d) such other sum as may accmé, from time to time, to the
Commission,

(2) 75% of the Internally Generated Revenue (IGR) of the
Commission shall be applied towards the activities stated in subsection (3)

below while the balance of 25% wil| be paid to the Federal Government;

{3} The Commission shali, from time to time, apply the proceeds of

the fund established pursuant to subsection {1)ofthissection:

(a) to the cost of administration of the Comm ission:
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(b) to the payment of salaries, fees or other remuneration or |

ailowances, pensions and gratuities payable to the officers and employees of
the Commission; ‘

{c) for raimbursing‘members of the Board or of any committee set
up by the Board for such expenses as may be expressty authorised by the
Comumission in accordance with the rates approved by the National Council
of Ministers:

(d) for the maintenance of any property vested in the Commission;
and -

(e) for invéstment, maintenance of Zonesr, marketing, promotion,
training, research and similar activities.

27.-(1} The Commission shall, not later than 3 lsE October in each
year, submit to the Minister an estimate of its expenditure and income
(including payvments into the fund of the Commission) during the next
succeeding year

(2) The Commission shall keep proper accounts in respect of each
year (and proper records in relation thereto) and shall cause its accounts to
be audited within six months after the end of each year by auditors appointed
from the list and in accordance with the guidelines supplied by the Auditor-
General of the Federation.

28.-(1) Except as provided under this Bill, an enactmentapplicable
in the customs territory shall apply within the Zones.

29.-(1) Every omission or neglect to comply with and every act
done or attempted to be done contrary to the provisions of this Bill or any
regulations made thereunder shall be an offence and in respect of and such
offence for which no penalty is expressly provided the offender shall be
liable on conviction to a fine predertimed by the supervising Ministry under
guidance from the Federal Ministry of Justice, and updated annually, or to a
term of imprisonment for three months or both.

(2) Whoever attempts to commit any offence punishabie under this

Annual estimates,
accounts, etc.

Enactment
apphcable

ccustoms termtery

to apply

Omission or
non-compliance
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Bill or any regulations made thereunder or abets the commission of such
offence shall be punished with the punishment provided for such an offence.

(3) Where a body corporate is guilty of an offence under this Bil{, and
that offence is proved to have been committed with the consent or connivance
of, or to be attributable to any neglect on the part of any director, manager,
secretary or other similar officer of the body corporate, or any person who was
purporting to act in any such capacity; he, as well as the body corporate, shall
be guilty of that offence and shall be liable to be proceeded against and
punished accordingly.

38.-(1) The Nigeria Export Processing Zones Authority Act CAP 107
Laws of the Federation 2004 is hereby repealed and the Governing board af the
Nigerian Export processing Zones Authority as established by the Nigerian
Export Processing Zones Authority is hereby disselved. '

(2) The transitional and savings provisions in the Second Schedule to
this Bill shall have effect in relation to the employees, assets [and] liabilities of
the Board dissolved m'}der this section and the other matters mentioned therein
notwithstanding anything to the contrary in ¢his Bill or any other enactment.

(3) Notwithstanding subsection (1} of this section, any Directive
made, registration effected, licence or permit issued, notice or information
given, return made or other thing done under the repealed enactment which,
immediately before the commencement of this Bill was in force or effect shall
continue in force and have effect as if made, effected, issued, given, or done
underthe corresponding provision of this Biil. A

} 31. The Commission may, with the approval of the Minister make
regulations for the proper implementation of this Bill.

32.Inthis Bill, unless the context otherwise requires;

"approved activities” means activities specified in the Third Schedule to this
Bill;
"approved enterprise” means any enterprise established within a Zone

approved by the Commission;
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"Commission” means the Nigeria Industrial Development and Zones
Commission established by section 1 of this Bill;
"member” means a member.ofthe Board and includes the Chairman;
"Minister” means the Minister charged with responsibility for matters
relating to trade;
"Special Economic Zone" means designated areas of land allocated by
govemmént as an industrial, processing/or ser\}ice cluster. In these zones
business and trades laws differ from the rest of Nigeria. This will include but
not be limited to 'Free Zones' and ‘Other Special Economic Zones'. Tt will
also include Nigeria's Industrial\Service Cities/Industrial\Service
Parks/Industrial\Service Clusters/ Processing Zones/ and other similar Zone
structures. These Zones will be supported with specific Infrastructure/ fiscal
incentives/ non-fiscal incentives/ and regulatory requirements/ to promote
investments and developments within these Zones.

33. This Bill may be cited as the Nigeria Indusirial Development
and Zones Bill, 2016.

FIRST SCHEDULE
Section 3(3)
SUPPLEMENTARY PROVISIONS RELATING TO THE COMMISSION
Proceedings of the Board
1.-(1) Subject to this Bill and to section 2 of the Interpretation Act,

the Board may make standing Directives regulating the proceedings of the

Commission or of any committee thereof.

(2) The quorum of the Board shall be eight and the quorum of any
committee of the Board shall be as may be determined by the Board from
time to time.

2.-(1) The Board shall meet not less than four times in each year
and, subject thereto, the Board shall meet Whenever it is summoned by the
Chairman, and if the Chairman is required to do so by notice given to him by

not less than three other members; he shall summon a meeting of the Board

Citation
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to be held within fourteen days from the date on which noiice is given.

(2) Atany meeting of the Board, the Chairman shall preside, but if he
is absent, the members present at the meeting shall appoint one of their number
to preside at that meeting.

(3} Where the Board desires to obtain the advice if any person on a

particular matter, ihe Board may co-opt him as a member for such period as it

thinks fit.
Provided that a person who is 2 member by virtue of this sub-paragraph shail
not be entitled to vote at any meeting of the Board and shall not count towards
the quorum.

Commitiees

3.-(1) The Board may appeint one or more conimit(ees to carry out on
behalf of the Board such of'its functions as ﬁle Commission may determing,

{2) A committee appointed under this paragraph shali consist of such
number of persons {(nof necessarily members of the Board) as may bhe
determined by the Board; and a person other than a member of the Board shall
hold office on the committee in accordance with the terms of his appointment.

Miscellancous

4.-(1) The fixing of the seal of the Commission shall be authenticated
by the signature of the Chairman and of any other member authorised generally
or specially by the Board to act for that purpose.

{2) Any contract or instrument which, if made or executed by a person
not being a body corporate, would not be required to be under seal may be made
or executed on behalf of the Board by the Chairman and the Managing Director.
Or any person guthorised generally or_special]y by the Commission to act for
that purpose,

5. Members of the Board shall be paid out of moneys at the disposal of
the Board such remuneration, fees or allowances in accordance with such
scalesas may be appfoved, from time to time, by the Minister.

6. The validity of any proceedings of the Board or of a committee
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t‘lereof shall not be adversely affected by any vacancy in the member ship of
the Board or of a commlttee or by thu defect in the appomtm ent of any
meniber of the Board.ar comm lttee or by reason that a pcrson not emltled o
do so took part in thie proceedmgs

7-(1)Amem ber ofthe Board who is:

(a) dlreetlv or mdlrectly mterested in any compdny or enterpx ise
the affairs ofwhlch are bemg dehberated upon by the COl’l‘lI’ﬂlSSlOl’l or

. (b)is 1nterested in any contract made or proposed to be made by the

Cominission; shall as soon as poss1ble after the relevant facts have come to
his knowledge disclose the nature of his intorest at a meeting of the Board.

(2) A dlSC osure under subparaaraph (l) of this paragraph, shall be
recorded in the minutes of the meeting of the Board and the member shali

(a) not take part after such disclosure in any dellberahon or

demsxon of the Board with recfard to the subject matter in 1espect of whzch

hgs mterest is thus dlsclosed

{b) be excluded for the purposes of c:onstrtutmn a quorum of the
Board for any such dei{beratlon or dec1310r1
SECOND SCHtDuLh

1. By virtue ofthls Blll there shall be vested in the Comm}ssron

' estabhshed under thls lel (m thls Schedule referred to as Lhe

C{)mmlSS[{)n ) all a%@ets funds resources and other movable or zmmovabie
property whxch 1mmedlately before the commencement of thl‘i Bill were
vested in the Authorlty estabhshed uncier the repea]ed enactment {in th1s
Schedule referred to as "the formerAuthonty")
‘ 2 Subject to the provrsion ofparagraph 1 ofthis Schedule:
(a) the rwhts 1nterest obllcatlons and habllmes of Lhe former

Commrssmn ex1stmg 1mmed|ately before the commencement of thls Bl

undel any contract or mstrument or at law or 1n eqmty apdrt from any

corltraet or mstrument shall by vn‘tue of this Bl” be deemed to have been

assigned to and vested in the Commission;




Nigeria Industrial Development and Zones Bill, 2016

thereto; and

N

(c) the Commssnon sha;l be sub_]ect to, a“ thc obligations and

-'(—. N

AN

13 respect of any rlghts mterest obhgatlon or ]Eabl ﬂ:y of the fonner Authorlty

14 may be contmued roas the case ay requzre commer'ced and the

i8 byoragainsithe formerAuthorny as 1fth1s B{ll had not been made

19 4 Any person Who :mmedlately before the commencement ofthis
20
.. 2] B;ll be deemed to be transferred to the Commlssmn onrtefms and condmons

i _2_2‘:_:not less favourable than those obtammo lmmedlately hefore ;he




Nigeria Industrial Deyelopment and Zones Bill, 2016

© o o~ o o e

13

J4

15
16
17
18
19
20
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22
23
24
25
26
27
23
29

. bevefits. .

- steel, oil and gas industry, and others, .,

. packaging, 016, ot g e e el e

and conditions taken as a whole confer substantially equivalent or greafer

6. Within twelve month_.g._;r:;ggit_)%ftgjj.:ti=1§:;f‘;pgii§;ng:.:pﬁltzl1'gg,_‘Bill the

.. Minister, it he thinks fit, may, by, Directive published in the Gazetie make
. additional transitional, or saving proyisions, for. better carrying ot of the

i o THIRD SCUEDULE o g o e,
; (Se;c{forr 6)
e ARPROVEDACTIVITIES . o
1. Manufa}c];};:r\ipg—ﬁgyé_ related, consumer goods. metals and

.+ 2. Warehousing freight forwarding and cusioms chearance

-

.3 Handling_of goads (transhipment, sorling, marketing,

I P T

. Banking, %!:9@%&1??59*1@9%@ and other financial seryices; insurance
and re- insurance.
5. Importofgoods for special services, exhibitions and publicity.
" 6. International Commercial Arbitration Services.
7. Activities relatingto integrated zones.
8 Other activities deemed appropriate by Nigeria Industrial
Development and Zones Commissios. |
FOURTH SCHEDULE
Section 12(3)
DuTY FREE ARTICLES
1. Building materials.
. Tools.

. Plant.

e ]

. Machinery.
5. Pipes.

6. Pumps.




C 1866

Nigeria Industrial Development and Zones Bill. 2016 . _ 2016

95)

A

7. Com}eyorbelts.
8. Other appliances and materials necessary for construction,
altefafior;, and repair of premises. |
9. Capital and consumer goods, raw materials conip'oﬁents of all
articles intended to be used for the purpose of, and in coniiection with
reconstruction, extension or repair of premises in a Zone or for equipping such
premises and any other items approved by the Commission.
EXPLANATORY NOTE
(This note does rot form part of the above Bill but is intended
" to explain its prport)
The Biil repeals the Nigeria Export Processing Zone Authority Act LEN CAP

NT07 2004 and enacts Nigeria Industrial Development and Zones Commi ssirop”

' to manage, control and co-ordinate all activities within the Zones. The

Commission also has control over all goods deposited or manufactured in the

- Zones'and power o demarcate areas within thé Zones as customs territory.



