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[HB. 15.07.37]

ABILL
FOR

AN ACT To PrOVIDE FOR FREE ZoNES In NIGERIA; ESTABLISH THE
NIGERIA FREE ZONES AUTHORITY AND To REPEAL THE NIGERIA EXPORT
PROCESSING ZONES ACT; ANDFOR MATTERS CONNECTED THEREWITH
Sponsored by Hon. Uzoma Nkem-Abonta
[ 1

BE IT ENACTED by the National Assembly of the Federal
Republic of Nigeria as follows —

1.-{7} The Minister may from time to time, by order, upon the
recommendation of the Nigeria Free Zones Authority established under this
Act, designate such area as he thinks fitto be a free zone (inthis Act referred
toas"aZone™).

(Z) The Zone established pursuant to subsection (1) of this section,
may be operated and managed by a public, private or a combination of
public and private entity under the supervision of and with the approval of
the Nigeria Free Zones Authority established by section 19 of this Act,

(3) Every orde'r made pursuant to subsection (1) of this section,
shall specify the limits of the area designated and ascribe a name o that
Zone.

(4) The Nigeria Free Zones Authority may from time to time by
order, amend, vary or add to the timits of a Zone or change the name of a
Zone.

(5) An order made under subsection (3) of this section shall not
affect an approved enterprise existing before the commencement of the
order,

2. In addition to any other functions conferred on the
management of a Zone by this Act, the functions and responsibilities of the

management of a Zone shall include 1o-
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{a)administer and manage the Zone;

(b) operate and manage such funds accruing to it from activities
within the Zone;

(¢} apply such funds to the payment of salaries, fees or other
remunerations or aliowances, pensions and gratuities payable to its officers
and employees;

(d) establish customs, police, immigration and similar posts in the
Zones with the approval of the authority;

(e} grant all requisite permits to approved enterprises; and

() resolution of trade disputes between employers and employees of
the private sector in the Zone.

3.-{1} The Authority may grant a licence for any approved activity ina
Zone to an individual or business concern whether or nof the business is
incorporated in the customs territory.

(2) The grant of a licence by the Aunthority shall constitute registration
for the purpese of company registration within the Zone,

(3) A licenced company operating within a Zone and undertaking an
approved activity shall notify the Authority of any purchase, assignment or
transfer of shares in the company, except where the company's share are queted
and freely transferable on any international stock agency.

(4) The Authority shall by order, from time to time prescribe the
regulations governing the Zones.

4.-(1) Subject to subsection (2) of this section, the activities specified
in the Third Schedule to this Act shall be approved activities for the purposes of
this Act.

(2) The Authority may, from time to time, prescribe the activities,
which may be carried on in a Zone, and for this purpose may, by order, amend
the Second Schedule to this Act.

5.-(1) Any enterprise, which proposes to undertake an approved

activity within a Zone, shall apply to the Authority in writing for permission to
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do so and shall submit such document and information in support of its
applicaiion as the Authority may reguire.

(2) Subject to the provisions of this Act, the Authority may grant,
subject to such terms and conditions as it thinks fit, approval for an
enterprise to undertake the approved activity specified in its application
brought under subsection (i) of this section.

(3) For purposes of this section, "approved activity" means any of
the activities specified in the Third Schedule to this Act.

6.-(1) Where an approved enterprise operating in a Zone supplies
good and services to customers within the customs territory, that enterprise
shall be entitled to receive payment for such goods and services in foreign
currency and for the purposes of such payment, the normal rules and
regulations applicable to importation of goods and services into Nigeria and

repatriation of the proceeds of sales or services shall apply.

{(2) Where & person within the customs territory supplies goods and

services to an approved enterprise esiablished within a Zone, that person

shall be entitled to receive payment for such goods or services in foreign

currency and the rules and regulations applicable te export from Nigeria and
the repatriation of proceeds frorﬁ sales or services shall apply.

7.-(1) The Authority, a Zone ‘and any approved enterprise shall be
enfitled to import into a Zone, free of customs duty, any capital goods,
consumer goods, raw materials, components or articles intended to be used
for the purposes of and in connection with an approved activity including
any article for construction, alteration, reconstruction, extension or repair of
premises in a Zone or for equipping such premises.

(2) For the purposes of this section, articles for equipping premises
shall be deemed to include equipment for offices and other ancillary
facilities necessary for the proper administration of the premises and for the
health, safety, hygiene and welfafe of the premises and of persons employed

therein.
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(3) The Authority may by order, amend or vary the articles specified,
inthe Fourth Schedule to this Act.

(4)All goods brought into a Zone shall be consigned-

(a)tothe Authority orto the Zone or to an approved enterprise and the
goods may with the approval of the Authority, be transferred from one
approved enterprise to another of from the Zone to an approved enterprise or
from an approved enterprise to the Zone; or

(b) without prejudice to the provisions of subsection (2) of this
section, to an bank acting on behalf of any party to a trausaction invo lving the
Authority oran approved enterprise.

(3) A Zone may take such steps, as it deems necessary fo preserve
goods within the Zone whether by moving the goods from one place to another
or by storing the goods and where ANy expenses are incurred by the Authority or

Zone in so doing, the owner or consignee of the goods shall reimburse the

- Anthority for the expenses.

(6) Subject to the provision ofthis Act and any regulations made there
under, goods brought info a Zone pursuant to this section may-

(@) unless otherwise directed by the Authority, be stored, sold,
exhibited, broken up, packed, graded, cleaned, marked, re-marked, loaded,
unloaded, reloaded, divided, mixed, separated or otherwise manipulated;

(b) be worked, processed or reprocessed or otherwise manipulated or
manufactured; or

- (¢) be consumed if the goods are meant for consumption in the Zore,
unless otherwise directed by the Authority:

(d) subject to subsection (7) of this section, be removed from a Zone
or sent into the customs territory, whether ag originally packed or otherwise; or

(e} subjectto any enactment pertaining thereto, be destroyed.

(7) Where any goods which are dutiable op entry into the customs
territory are sent from a Zoue into the customs territory, the goods shajl be

subjectto the provisions of the Customs, Excige Tariff, etc, (Consolidation) Act



2015

—

\DOO-JCJ'\U]&L/JI\J

10
11
12
13
14
I5
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Free Trade Zones Bill 2015

and any regulations made thereunder and if the goods are intended to be

disposed of in the customs territory shall not be removed from the Zone

uniess-

(a) the consent of the Authority has been obtained; and

(b} the relevant customs authorities are satisfied that all import
restrictions relevant theretg have been complied with and all duties payable
in connection with the importation thereof into the customs territory have
been paid.

(8} Samples of goods being taken into the customs territory shall be
subject to the provisions of subsection (6) of this section, except in cases
where the relevant customs authority is satisfied that such goods are of no
commercial value, '

(9) Where goods are brought from the costoms territory into a Zone
for the purposes of an approved activity the goods shali be deemed to be
exported. . H

{10) The Pre-Import Inspection Scheme shall not apply to imports
ofgoods into the Zones for use by approved enterprises in a Zone,

8.-(1) All goods consigned to all Zones and syub zones shall be
imported into Nigeria duty free from the tommencement of activities by the
Zones or sub zones,

(2) The First Schedule to the Customs, Excise Tariff, etc.
(Consolidation) Act is accordingly modified.

9.-(1) No person shall enter, remain in or reside in a Zone without
the prior permission of the management of the Zone,

{2) Any person who coniravenes the provisions of subsection (Dyof
this section shall have his permitrevoked by the Zone,

10.-(1) No retail trade shall be conducted within a Zone without
prior approval ofthe management of the Zone, which may be subjectto such
terms and conditions as may be imposed, from time to time, by the

Authority.
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(2) Any person whe contravenes the provisions of subsection {1} of
this section or of a term or condition imposed pursuant to that subsection shall
have his licence revokes by the Authority.

11. Where a person who is a non-Nigeria citizen is employed by the
Authority or by an approves enterprises established in a Zone, upon application
by the enterprise for a licence to establish itself within the Zone or at any time
thereafter, the enterprise shall apply on behalf of the non-Nigerian citizen,
direct to the Authority for the purpose of immigration and employment
permits, in such a manner as may be prescribes by the Authority.

12.-(1) Notwithstanding any other provisions of this Act, the
fellowing gaéds shall not be imported, taken into or stored in a Zone-

(a) firearms and ammuniticn, other than by members of the Nigeria
Police Force or the armed forces of the Federation of by security agencies
employed ta work in a Zore in the course of their duties or by such otler
persons as may be authorised by the Authority;

(b) dangerous explbsive, withoﬁt prior approval of the Authority;

(c) petrol, inflammable materials, hazardous cargoes or oil fuels,
other than in such quantities and on such terms and conditions as may be
prescribed by the Authority; |

(d) goods which the Amhority by order has imposed specific or
absolute prohibition on their importation into a Zone.

(2) Any person who contravenes the provisions of subsection (1) of
this section is guilty of an offence.

13. Exports of goods from a Zone to the customs territory shall,
except as otherwise prescribed By or pursuant o this Act, be subject to the same
customs and licencing requ'u‘ements as applying to goods imported from other
courntries. | - |

14.-(1) All products manufactured or assembled, pre-packaged and
sold in the Zones shall be registered in accordance with the provisions of this

Act,
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1 | ) Notwithstan&ing the provisions- of subsection (1) of this
2 .section, the percentage of any such products or goods manufactured,
3 assembied, pre-packaged or sold in the Zones shall be unlimited. |
4 15. The application for regisiration of any product manufactured,  Tariffs. etc.
5 _assembled, prepackaged and sold in the zones shall be subject to tariffs and
6 other charges prescribed by the Authority in addition to the payment of
7 relévant taxes set out in the Fifth Schedule to this Act.
8 - 16.~(1) Approved enterprises within the Zones shall be entitled o incentives and
related maters
9 the following incentives-
10 - (a) legislative provisions pertaining o taxes, levies, duties and
11 foreign exchaﬁge regulations shall not apply within the Zones;
12 -{b) repatriation of foreign capital investment in the Zones at any
13 - time with capital appreciation; ,
14 (c) remittance of profits and dividends earned by foreign investors
15 - inthe Zones;
16 (d) no import or export licences shall be required;
17 (e) up to 100 per cent of production nay be sold in the customs
18 territory against valid permit and on payment of appropriate duties;
19 (f) rent-free land at construction stage and thereafler rent shall be as
20 determined by the zonal administration;
21 (2) up to 100 per cent foreign ownership of business in the Zones
22 allowable; _
23 (h) foreign managers and qualified persor;nel may be employed by
24 companiesoperating in the Zone.
25 (2) The Authority shalt be the only agency qualified £o-
26 (a) give all approvals; and
27 {b) cancel all licences. i _
28 (3) The Authority shal] simplify ali procedure necessary for
29 authorization of investments on a Zone and state by order, from time to time,
30 its requirements for the grant of authorizations for investments ina Zone.
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(4 Operations within a Zons shall esmmenes o the date when the
constriction of the perimeter fence and gate of the Zone has been completed
and the Autherity has assumed duties.

(5) There shall be no strikes or lackeouts f@r a géﬁ@é af ten yesrs
follewing the commencement of operations within a Zene and any trade
digpute arising Wwithin 8 Zene shall be reselved by the Autherity.

1%. An appreved enterprise shall submit to the Zene at sueh interval as

- may be preseribed such statistieal data and such information and rehims as

fegards the sales and purchases and other operations of fhe enterprise as the
Autherity may require o as may be preseribed, from time to time,

18, A Zane shall submit to the Autherity at such intervals as may be
preseribed such statistical data and such information as retimns as regarde the
sales and purchases and other aperations of all the entorprises within the Zene
and such information and returnd as regards its operations as the Autherity ay
require o a8 may be preseribes, from time tatime.

19.=(1} There is hereby established an autherity to be known as the
Nigeria Free Zenoe Authority (in this Act referred (o as "the Authoriny™).

(2) The Autherity shall be a bady eorperate, with perpetiial succession

- aﬁéaéﬁmmeaséalaadmaysueaiébésu@éiﬁi@@@fpmtenmeaﬁéshgﬂbe

capable of acquiring, holding or dispesing of any property, mevable er

" immavable, for the purpese of earrying out its funetions.

_ 20.=(1) There shall be for the Authority 2 Governing Beard (in this Aet
referred to 8s "the Board"), whieh shall consist of a chairman to b appeinted by
the President on the recommendation of the Minister and the follewing other
members, that i to say= - |
(d) a representative each from the following Federal Ministries, that
ig= '
(i Agrieulture and Natural Resourees;
(i) Cominerge;
(iii) Culrire and Tourtsm;
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(ly) Industiv;and .

{¥) Belenee and Teshnslogy;

(b) the Comptrotier-General of Customs o his representative net
belew the rank of an assistant eemptroller;

{e) the Managing Director of the Nigerian Pors Authoriy or his
representative not belew the rank of a deputy direeior;
 (d)encrepresentative each from the follewing bodies, that is-

{i} the Nigerian Assoeiation of Chambers of Coemmeree,
industries. Mines and Agrieuliure: |

{1i) the Manufaeturers Asspeistion of Nigeria;

{iii) the Asseeiation s Nigerian Exporters

{e) twe persons o be appointed by the Minisier from the private
seetor who shall be persens pessessing praetieal experience in industry,
eommeres, fingnee, export prometion and other related fislds:

_ (f) a representative of the Central Bank of Nigeria net belsw the
tank 6fa Direetor; and (g) the Managing Direeior of the Authority.

(2) A member of the Board sther than ew-efficie member shall

subjest to the provisien of this Aet, hold eifiee for a peried of four years from
the date of his appolntment as & member and shall be eligible for
reappointment for ene further term of two vears and thereafter he shall ap
ienger be eligible for reappaintment.
' (3) Nerwithstanding subseetion (2) of this sestion, the President
may on the reeommendation of the Minister requiire aRy member e vacate
his effiee if his esntinued membership will not be i the interest of the
Autherisy. .

{4) Any member of the Beard ether than an ex-eifisio member may
by netiee in writing to the Board resign his appeintment,

' (5) The supplementary provisions eentalned in the First Sehedule
t6 this Act shall have effest with respeet to the tenure sf offiee of members
and the progeedings sfthe Board and other matiers relating to the Beard,

€783
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' 21.-(1) In-addition to any other functions conferred on the Authority

by this Act, the functions and responsibilities of the Authority shall include-

(a} the administration of the Authority;

(b) the issuance of licence to all Free Zones located within the
Territory of Nigeria;

(c) the formmlation and publishing, from time fo time, of all operating
standards to be observed in the Zones;

* (d) the approval of development plans of the Zones and the Zones'
annual budgets in respect of infrastructures, administrative buildings,
promotion of Zones, the provision and maintenance of services and facilities;

(¢) the issuance, from time to time, of certificated of valuation of
assefs or investment with effect from the date of establishinent of the Zones
which shall serve as instruments of ownership of assets or investments in the
Zone; |

(f) the co-ordination of the function of various public sector
organizations operating within the Zones and resolve any dispute that may
arise amongst them;

(g) the issuance of licences to members of the organized private sector

providing services within the Zones;

(h) the resolution of trade disputes between employers and employees
in the Zone, in consultation with the Federal Ministry of Employment, Labour
and Productivity;

(i} the adaptation of investment promotion sirategies in the Zones,
including the epening
of investment promotion offices abroad,

- (j) the recommendation to the Minister of additional incentive
measure for the purpose of promoting economic activities within the Zones;
and

(k) the establishment and supervision of zonal administrations for the

purposes of monitoring licenced Zones and such other organizations that
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provide services to the Zones. _ _

{2) Notwithstanding the provisions of subsection (1) of this
section, the Authority, upon
satisfaction that an export oriented factory, whether agricultural or
horticultural, or specialized shopping enterprise operating within the

customs territory has adequate facilities and is reasonably accessible for

‘monitoring and audit purposes, may recommend to the Minister that it be

granted a sub-zone status. y

22.-(1) There shall be for the Authof;ty a Managing Director who
shall be the chief executive and shali be appointed by the President on the
recommendation of the Minister.

(2) The Managing Director shall be responsible for-

(a) the preparation of plans, annval programmes and budget;

(b) the recommendation of bye-laws applicable in each Zone;

{c) the development of strategies for the promotion of the Zones
inside and outside the country;

(d) the implementation of the approved plans, programmes and
budgets;

(e) the day-to-day administration of the Authority.

(3) Without prejudice to the generality of subsection (1) of this

section, the Authority shall have powerto -

(a) appoint a Secretary who shall be qualified to practice as a legal -

practitioner in Nigeria and has been so qualified for not less than ten years;
(b) pay the employees such remuneration and allowances as it may
from time to time determine;
(c) pay the employees such pensions and gratuities as are payable

to persons of equivalent grades in the public service of the Federation.

23. The Authority may make staff regulations relating generally to

the conditions of service of the employees of the Authority and without

Appotntment of
Managing Director,
Secretary and
other employees

Staff regulation
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prejudice to the generality of the foregoing such regulations may previds for

(a) the appeintment, prometion and diseiplinary epntral of all
employees of the Authority; and

(b) appeal by such employees against dismissal or gther diseiplinary
measures. and until such regulations are made, the regulations relating ta the
eanditions of servige ofthe officers inthe civil servige of the Federatien and the
pravisions of e Pensions Act shall be applicable with such medifleations as
may be neeessary tothe staffofthe Autherity,

24.+(1) The Authority shall establish and maintain 2 find, whieh shall
consigt-

(8)all mon@ysg received from the Federal Goverament;

{b) procegds frem all petivities, services and gperatigns of the
Aytherity;

(¢) grants, gifls and donations made to the Autherity; and

(d)such gther sums as may acerue, from time to time, ta the Autheriiy.

(2) The Authority shall, from time to time, apply the praseeds of the
fund established pursuant to subsection (1) of this ssetion -

() tothe costof administration of the Authority;
allowances, pensions and graluities payable to the offices and empleyees sfthe
Autherity;

(e for reimbursing members of the Board or of any copmitiee set up
by the Board for such sxpenses as may be expressly authorised by the Authority
in ageerdanee with the rates approved by the President;

{d) for the maintenange of any property vesied in the Autherity; and

(&) for regulation, supervision and menitoring of the Zenes, training,
researeh and similar ativities.

’ 25.<(1) The Autharity shall, not later than 31st Octaber in each year,
submit te the Minisier an estimate of its expenditure and ingome Cﬁiﬁélﬁéiﬁg
payments into the fund of the Authority) during the next succeeding year,
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(2) The Authotity shall keep proper accoubits i respeet of sach
year (anid proper records i relation thereto) and shall eatiss it seentinte to
be audited within six fmiiths after the eid ofeath yeat by suditers appointed
fre the list sitd il secordanes with the guidelings supplied by the Auditor:
General of the Federation.

3#.<(1) Exeept as provided under this Aet; an enaciment spplieabis
in 8 eustema isrritory shall apply within the Zones.

(2} The Minlster may, by arder published i the Federal Gazetts,
medify the apphisation of any snaetment; wihieh is made applicabls i a
Zone by subseetion (1) of this seetien, wheve the enastment sneeimed
restriets oF inferfores with the smeeth runiiing of the Zone oF operation of
licences thersin.

27.=(1) Every eimission of negleet io eomply with and svery ast
dene o attempt to be dons eentrary to the provisiens of this Aet oF any
regiilatien mads thereunder shall be an offence and in respect of any sueh
effence for which ne penaity is sxpressly provided he offender shail be
lighle on eenviciion to  fine 6F NS00, 000 o7 16 imprisentient for 2 ferm &f
three months or to bath sueh fing and imprisenment.

(2) Wheever aitempis to eemmit sny sience punishable under this
Aet oF any regulstiens made thereundst of abeis the commissien of sueh
affences shall be punished with the punishment previded for such an
gffence. '

(3) Where a bedy eorperate is guiliy of an sffenes under this Asi;
and that offence i¢ proved io have been commitied with the censent of
eennlvanee of, 6f {6 be atirTbutabls to any negleet on the part of any directer,
FISAEEF, seeretary of other similar officsr of the bedy corporate, oF any
persen whe was purperting te aet in any such capagity hié a8 well a5 the bedy
cerperate, shall be guilty of that offence and shall be lisble to be procesded
against and punished sceordingly,

Enetiets
appiicable i the
GUStORs territery
13 4Ry

Cifisste and
ronzeampliaes
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28.-(1) The governing board of the Nigeria Export Processing Zones

_ Authority established by the Nigerian Expo& Processing Zones Act of 1992 is
" hereby dissclved and the said Act is hereby replaced. \

(2) The transitional and savings-provisions in the Second Schedule to

- this Act shall have effect in relation to the employees, assets and liabilities of

the board dissolved under this section and the other matters mentioned therein
nbfw ithstanding anything to the conirary in this Act or any other enactment.

(3) Notwithstanding subsection (1) of this section any order made,
registration effected, licence or permit issued, notice or info;rmation given,
return made or other thing done under the repealed enactment which,

immediately before the commencement of this Act was in force or effect shall

continue in force and have effect as if made, effected, issued, given or done

 underthe corresponding provisions of this Act.

29. The Authority may, with the approval -of the Minister, make

_regulations for the proper implementation of this Act.

30 InthisAct, unless the context otherwise requires-
"approved activities" means activities specified in the Third Schedule to this
Act;
"approved enterprise” means any enterprise established within a Zone
approves by the Authority;
"Authority" means the Nigerian Free Zones Authority established by section
23 ofthisAct;
"customs territory” means the Federal Republic of Nigeria;
"member" neans amember of the Board and includes the chairman;
"Minister" rﬁeans the Minister charges with responsibility for matters relating
totrade;
"sub-zone status” means export processing factories privaicly or publicly
owned export oriented industry which is located anywhere within the custom
territory and has a sub-zone staius.

31. This Bill may be cited as the Free Trade Zones Rill, 2015.
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SCHEDULES
FIRST SCHEDULE
[Section 20(5)]
SUPPLEMENTARY PROVISIONS RELATING TO THE AUTHORITY
Proceedings of the Board

1.-{1) Subject to this Act and to section 27 of the Interpretation Act,
the Board may make standing orders regulating the proceedings of the
Authority or of any committee thereof.

(2) The quorum of the Board shall be nine and the quorum of any
commitiee of the Board shall be as may be determined by the Board from
time to time.

2.-(1) The Board shall meet not less than four times in each year
and subject thereto, the Board shall meet whenever it is summoned by the
chairman, and if the chairman is required to do so by notice given to him by
not less than three other members, he shall summon a meeting of the Board
to be held within fourteen days from the date on which the notice is given.

(2) At any meeting of the Board, the chairman shall preside, but if
he is absent, the members present at the meeting shall appoint one of their
number to preside at that meeting.

(3) Where the Board desires to obtain the advice of any person ona
particular matter, the Board may co—opt him as a member for such period as
it thinks fit:

Provided that a person who is amember by virtue of this sub-paragraph shall
not be entitled to vote at any meeting of the Board and shall not count
towards the quorum.

Committees

3.-(1) The Board may appoint one or more committees to carry out
on behalf of the Board such of its functions as the Authority may determine.

(2) A committee appointed under this paragraph shall consist of

such number of persons (not necessarily members of the Board) as may be




C 760

oW N

oo 1 &y LAa

11
12
13
14
15
16
17
18
19
20
21
22
23
24

26
27

28

29

30

Free Trade Zones Bill, 2015 2015

determined by the Board; and a person other than a member of the Board shali
hold office on the commiittee in accordance with the terms of his appointment.
Miscellaneous

4.-(1) The fixing of the seal of the Authority shall be authenticated by
the signature of the chﬁirman and of any other member authorised generally or
specially by the Board to act for that purpose.

(2) Any contract or instrument which, if made or executed by a person
notbeing abody corporate, wouldnot be required to be under seal may be made
or executed on behalf of the Board by the chairman and the managing director
or any person authorised generally or specially by the Authority to act for that
purpose. -

5. Members of the Board shall be paid out of moneys at.the disposal
of the Board such remuneration, fees or allowances in accordance with such
scales as may be approved, from time to time, by the Minister.

6. The validity of any proceedings of the Board or of a committee
thereof shall not be adversely affected by any vacancy in the membership of the
Board or of a committee or by the defect in the appointment of any member of
the Board or committee or by reason that a person not entitled to do so took part
inthe proceedings.

7.-{1) Amember of the Board who is-

(a) directly or indirectly interested in any company or enterprise the
affairs of which are being deliberated upon by the Authority; or

(b) is interested in any contract made or proposed to be made by the
Authority, shall as soon as possible after the relevant facts have come to his
kmowledge disclose the nature of his interest ata meeting ofthe Board.

(2) A disclosure under sub-paragraph (1) of this paragraph shall be
recordgd in the minutes of the meeting of the Board and the member shall-

(a) not take part after such disclosure in any deliberation or decision

~ of the Board with regard to the subject matter in respect of which his interest is

thus disclosed;
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(b) be excluded for the purposes of constituting a quorum of the
Board for any such deliberation or decision.
SECOND SCHEDULE
[Section 28(2)]
Transfer of assets and liabilities, etc.

1. By virtue of this Act there shall be vested in the Authority
established under this Act (in this Schedule referred to as "the Authority™) all
assets, finds, resources and other movable or immovable property which
immediately before the commencement of this Act were vested in the
Authority established under the Eepeafcd enactmrent (in this Schedule
referred to as "the former Authority™). _ .

2. Subject to the provision of paragraph 1 of this Schedule-

{a) the rights, inferest, obligations and labilities of the former
Authority existing immediately before the commencement of this Act under
any contract or instrument, or at law or in equity apart from any contract or
instrument, shall by virtue of this Act be deemed to have been assigned to
and vested in the Authority;

(b) any such contract or instrument as is mentioned in sub-
paragréph (a) of this paragraph shall be of the same force and effect against
or in favour of the Authority and shall be enforceable as fully and effectively
as if instead of the former Authority the Authority had been named therein or
had been a party thereto; and

(c) the Authority shall be subject to all the obligations and
liabilities to which the former Authority was subject immediately before the
commencement ofthis Act and all persons shall, as from the commencement
of this Act have the same rights, powers and remedies against the Authority
as they had against the former Authority immediately before the day,

3. Any proceeding or cause of action pending or existing
immediately before the conmumencement of this Act by or against the former

Authority in respect of any rights, interest, obligation or liability of the
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former Authority may be continued, or as the case may require, commenced,
and the determination of a court of law, tribunal or other authority or person
may be enforced by or against the Authority to the same extent that such cause
of action or determination might have been continued or commenced or
enforced by or against the former Authority as if this Act had not been made.

4. Any person who immediately before the commencement of this
Act held office under the form~ Authority shall, on the commencement of this
Act be deemed to have been transferred to the Authority on {erms and
conditions not less favourable than those obtaining immediately before the
commencement of this Act and service under the former Authoriiy shall be
deemed to be service under the Authority for pension purposes.

5. For the purposes of paragraph 4 of this Schedule, the ierms and
conditions comprised in any transferred appointment shall not be construed as
being less favourable merely because they are not in all respects identical or
superior to the terms and conditions enjoyed by any person concerned
immediately before the commencement of this Act if the first-mentioned terms
and conditions taken as a whole confer substantially equivalent or greater
benefits.

6. Within the twelve months next after the making of this Act the
Minister, if he thinks fit may by order published in the Federal Gazette make
additional transitional or savings provisions for better carrying out of the
objectives ofthis Schedule.

THIRD SCHEDULE
[Sections 4 (2), 5 (3)]
Approved activities

1. Manufacturing of goods for export.

2. Warehousing, freight forwarding and customs clearance.

3. Handling of duty-free goods (transshipment, sorting. marketing,
packaging. etc.).

4. Banking, stock exchange and other financial services, insurance
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1 and reinsurance.

2 5. Import of geods for special services, exhibitions and publicity.

3 6. Intemnational commercial arbitration services.

4 7. Activities relating to integrated Zones.

3 8. Other activities deemed appropriate by the Nigeria Free Zones
6 Authority.

7 FOURTH SCHEDULE

8 [Section 7 (3)]
G Duty free articles

10 1. Building materials.

11 2. Tools.

12 3. Plant.

13 4. Machinery.

14 5. Pipes. .

15 6. Pumps.

16 7. Conveyor belts.

17 8. Other appliances and materials necessary for construction,
18 alteration and repair of premises.

1@ 9. Capital and consumer goods, raw materials compoﬁen‘ts of all
20 articles intended to be used for the purpose of, and in connection with
21 reconstruction, extension or repair of premises in a Zone or for equipping
22 such premises and any other items approved by the Authority.
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FIFTH SCHEDULE
Tariffs and Charges
[Section 15]
Sec- Tariff Charges Remarks
tion -
1 Free Zone application fee. $1,000 or its naira equivalent | Application fee for the establishment of
. Free Zones.
2 Free Zone regisiration. $200,000 or its naira This is the registration/ licensing fee
equivalent payable by all Free Zones payable once
and at point of licensing.
3 Free Zone renewal fee, £20,000 or its naira A yearly renewal fee by each Free Zone
equivalent per annum. /suly Zone,
4 Management consultancy $10,000. The initial registration fee for
renewal fae. companles/ individuals intending to run
government owned Free Zones.
5 Management consultancy 10% of annual licensing fee. | Applicable in Federal Government
renewal fas. owned Free Zones where such
appointments are made.
6 Fadlity Manager ficence fee. | $500 or its naim equivalent.
7 - .
Facility Manager licence 10% of annual licensing fee, | This is if the company is not provided
renewal fee. with any fund, to manage the faclity.
8 Charges on revenue 20% of all charges made on | If they are, all revenue from the
generating assef Managers. the asset. fadlities shall reveri to the Autherity in
addition to the payment of 10% of their
anhual fee
This Is purely for defraying
administrative costs,
9 Adminisirative fee, 20% of all charges made by If it Is Federal Govenment owned and
the Managers of the Free the Management Consultant s paid, all
Zone, charges will revert to the Authority in
addition to 10% of the annual fee
chargad by the Consultant,
For Free Zone promotional activitics,
including seminars, trade fairs,
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This bill seeks to provide for -

Processing Zones Authority;

(@) the repsal of the Nigeria Export Processing Zones Act;
(b} the establishment of the Free Zones Autharity to repiace and take over the functions the Nigeria Export

exhibition, adverts, etc.

10 Free Zone promotional fees. | 20% of Free Zone This is charged on all Free Zones. This
promational fees charged by | fee is to compiement the Autharity’s
the Management of the Free | promctional efforts on all Free Zones,
Zone, their products, etc,

1 Sub-Zonal status/ EPF $500 or Hs naira equivalent, Payﬁ'nent for application form for sub-

application fee. Zonal status/ EPF.

12 Sub-Zonal status/ EPF licence | 0.5% of capital outlay or Licence fee to cperate as Sub-Zonal
fee. $20,000 whichever is less. status/ EPF.

13 Sub-Zonal status/ EPF 10% of operating licence fee. | Payable once at the beginning of the
renewal fee. year.

0.75% of value of sales .
14 Sub-Zonal administrative and payable quarterly but not This is for service costs incurred in the
promotional fee, exceeding $20,000 per administration of the incentives,

quarter. excluding the cost of visa processing,
vehicle ficensing, etc,
For financing promoticnal activities
including seminars, trade fairs, product
display, advertisements, efc.

. The minimum period for spacs letting
i5 Central warehousing fee. N33 per square meter weelk. | shall be one week.

Services avaflable in the port of Lagos
with progressive expansion to other
ports,

15 Licensing of approved 20% of the Free Zone's This will ensure the co-ordination by the
enterprises in the Free Zones | charges per anhurn, Authority of all companies operating in
by the Authority the Free Zones. -

This licence revaiidates the company’s
Approved enterprises renewal | 10% of the Free Zone's operatlons in the Free Zone and acts as
17 fee, charges per annun. an update of the records with the
Authority.
EXPLANATORY MEMORANDUM

(¢} the rapid development of the Free Zones in Nigeria through the provision of a regulatory framework,
etc. ;

S NU







