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ABILL
FOR

-+ AN ACT To AMEND THE INSTITUTE OF CHARTERED ACCOUNTANTS OF

- NIGERIAACTNO: 15,1965 AND FOR RELATED MATTERS

Sponsored by Hon. Rita Orfi
. : o]
BE IT ENACTED by the National Assembly of the Federal

- Republic of Nigeria and by the Authority.of Same as follows:

L. The Institute of Chartered Accountants of‘Nigéria Act (in this

Actreferredtoas "the Principal Act™ is amended as set out in this Act,
2. Section | of the principal Act is amended by inserting a new
sub-section (d) that is:

(d) "Setting and issuing Standards on Auditing for its members,

-+ reviewing them from time to time and monitoring compliance therewith".

3. Section 2 of the Principal Act is amended thereof by inserting
the following new Heading, that is:

“clection Of President, Vice President, 1st Deputy Vice President
And 2nd Deputy Vice President™,

4. Section 2(1) of the principal Act is amended by substituting

-therefore the following new subsections that is:

“(1) There shall be a President, a Vice President, a Ist Deputy Vice
President, a 2nd Deputy Vice President and an Honorary Treasurer of the
Institute who, shall be elected by the Council under this Act and hold office

each foraterm of one vear from the date ofelection.

(2) The President shall be Chairman at meetings ofthe lastitute, so.
* however that, in the event of the death, incapacity or inability for any reason

of the President to act, the Vice-President shall act in his stead for the un-

expired portion of the term of office, or as the case may require, and

references in this Actto the President shall be construed accordingly.”
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5. Section 2(2) of the Principal Act is amendr,d by lenumbermg the T

' ex:stmg subscction (2) as sect:on (3) ac,u)rdmgly

6.. Section 2(3) of thc Principal Act is amended by substituting

1hueiore the fniiowmg new sub section and renumbering iias section 3(4) that

e i Ty ar R N I BRI RPN L S RPN R W I PN
TSI TS L IR S i B e TR VA

“Ifany Dﬂ e holddy cc.ésé,s fobo *1mcmbu o the’ Instltutc he shall
- cease tohold anyvé)fﬁwﬂi the Tnstifite ' ' ' :

7. Sectien 2-¢f the ler.:lp'ﬂ Act is fi uriher 'tmendcd by credtmg the

fulicwm g e slbe Sﬁction (3 thatis! 7
""" (5) Wlﬂmutisrejudice 1o paragraph 1) of 1he F Sits !Schedule to this

Act thétetuire o’ {he fiiiediate Bist' Pmsﬁdent shaﬂ bc dne year: from the date -

rhe Ceasesm Hold officé. 4§ pxesment"amd 16 siiafl bt beehyﬁlc foirre- electmn S

530 thie ColiHeiLH the S eXpiration of his tenire

8. ‘%cct;0n3 oft he principal Act is dmended by sub@htutmg thercfo:e :

PSR R Tﬁ@"é@é%i‘iﬂiig Body oFthe Tnstindth be kown as the:

e yCotindil chafged Wk the ddminisnation arid general management

18 -ofthe Institute e ) _
sl L Y TR COUR S eondist of Fhil ly Flvc munbcrs bungs }“Lllows'
20 orAssociates as follows: ittt G el G
B R LR R e 1o bb d )pbmml {ﬁy i Mlmsrei each OF whom shall
22 bcaChartelchcLountﬂnt* * B upus givivsoiial oo swbead
o e

g

{ii.'izg
g

- i i(ij(};f.:‘z




2017 Institute of Chartered Accountants of Nigeria Act (Amendmeni) Bill, 2017 € 4683
1 with reébéc’t'iio thc‘ qualiﬁcatiohs an.d tenure of office of members. of the
2 Council and other matters there mentioned. !
3 (4) Regulations made by the Council may provide for increasing its
4 membership or altering its composition and make such amendments to
5 subsection (2) of this section and paragraph 1 of the Iirst Schedule to this

. 6 '7 : Act stilbject to the approval of members of the [nstitute in a generalmeeting.
7 9, Section 3 of the Principal Act is further amended by creating 2 Creation of the
8 new subscction (3) that is: Hee
9 (1) “There shall be an Executive Coordinating Committee of the
10 Council which shall consist of the following office holders:
11 {a) The President;

iz (b) The Vice President;
13 {(c) The First Deputy Vice President; -
14 {d) The Second Deputy Vice President; and
5 {e) The Immediate Past President.”
16 {2) The Functions and the mode of operation of the ECC shall be as
17 ~ prescribed by the Council,
18 {3} The quoram at mectings of the Committee shall be four,
1% {4} Tht‘:‘Deacismns of the BCC shall be subject to ratification by the
20 Couneil,
21 10, Section 4 of the Principal Act is amended by insertihg after  Amendment of
22 subsection (5) the following new subsections {6), (7), (8),_( 9), and {10} 'that Section

S 230 s 7
éél “Thc"ierms and conditions of service including remur:leration;
25 (6) allowances, beneﬁts of employees of the Institute shall be
26 determined by the Coﬁncil_; '
27 (7 'Employccs of the Institutz shall be :élii‘titled to pensions,
28 gratuities and other benefits as prescribed by the chri's-izor_is' Reform Act2004;

29 o (8) The Councit shall pay such 1"caiséﬁ.eiblle ‘expenses of its

| 30 - members, . mémﬁers of its bonuni'tteeS and remuneration of any other
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person(s) whether member of the Institute or not, who render services to ihe
{nstituie;

{9 (a) The Council may create a Chartered Accountants Benevolent
and Educational Fund;

{(b) The fund shall be managed by a Boeard of Trustces and a
Management Committee both to consist of members appeinted by the Council;

(¢} The fund shall provide assistance to indigent or distressed ot ill or
incapacitated members ofthe Institute;

| { 10) iThe Cduncil may-ci”eate other funds a‘s‘i‘t deelﬁ.s‘f“—lt.” '

11. Section 6 of the Principal Act is amended by inserting a new
heading that is:

“registrar/chief Executive And The R egister”

12. Section 6 of the Principal Act is further amended by substituting
subsection (1) with the following new subsection that is: ‘

(13 "There sha‘ll be for the Institute a Registrar/Chief Executi;fe who
shall be a member of the Institute, appointed by the Council on such tetrms and
conditions as may be determined by the Courcil".

(2) The Council shall appoint for the Institute such other staff, as ir
may deem necessary.

213, Sec?iqn 6of L‘hg: Principal Act is further amended by subsiitufinge:
the -word Registrar with the word Registrar/Chief Executive wherever same
appears in this Act.

14. Section 7 of the Principal act is amended by inscrting the
following new subsection (d) that is:

(d) "to create and maintain a Register of Members' Firms".

- 15: Section 8 of the Principal Act is amended by inserting therefor the =

following new heading "registration of Chartered Accountants and Chartered
Accounting Firms"

16. Section § of the Principal Act is further amended in Subsection

(3)(b) by substituting therefore the following new subsection that is:
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[ {b) "thathe hasattained the age of eighteen years”
-2 17, Section 8 of the Priﬁcipﬂl Act is further amended by inserting
3 therefore anew subsection (7) that is:
4 (7) All members in practice shall register their Firms with the
| 3 Institute.

__ 6 18. Section 11 ofthe Principal Actisamended: Amondmontof
7o " {a)in subsection.(2) thercof by substituting therefore the following ~ Section 1 '
8 new subséction, That is:

9 The Tribunal shall consist of®
10 (i) The President and Vice President of the Institute who shall be
11 the Chairman and Vice Chairman ofthe Tribunal respectively; and
12 (ii} Six Council members, two Past Presidents and two C_harterc::d
13 ' Accountantﬁ who are nol—CbuncU nmmbclz's,-all of whom shall be appointed
14 by the Council;
15 (i) The quorum of the Tribunal shail be four, which shall include
16 the President and or the Vice President; |
17 (b) In subsection (3) thereof by substituting therefor, the following
18 " new subsection that is: |
7 19 There shall be bodies to be known ag the "Acc.cmntants".
20 (3) Investigating Panels (cach herein referred to as the "Panel™)
21 which shall be charged with the duty of?
22 {a) Conducting an investigation info any case where it is allegéd
23 that a mermnber has infringed on the code of conduct for members or should
‘ 24 for any other reason be subject of proceedings before the T ribunal; and
25 {b} In subscction (4)thercof by substituting therefore the folldwﬂiﬁg
26 new subsection that is: _ ‘ o
27 - (a) Each Pemél shall be appoinlé'ﬁf by ﬂw C-(ﬁmcil and shall C(-Jnsist
28 of six members of whom three shall be Co’uh‘;::ijl members;

. 29 _ | . (b) The Cliairman of éach Panel qhall be=abOLi-1iéillnc1nb¢t‘; _

30 ' o (cr) The quorum of each pancl shall B(—_i;tli'ree'in:eiﬁbéi-s one of whom
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shallbea Counéi] member.

18, Section 12 of the Principal Act is amended:

(a) in Subsection (I)(a) by substituting therefore the following neW
subsection that is:

. (HWhere: _

(a) A- membm is ]udgcd by the [11bunal to be gmlty of m[‘amous
cﬁnducﬁ inany professmnal respect, and or pl 0l esswml Mlsconduct )

(b) By substituting the proviso immediately after the existing
subsection;
(c) with the following new proviso that is:
{c) "The Tribunal may if it deems fit, give a direction reprimandiﬁg;' g
imposing a fine, and or suspending that person or firm or orderm;: the Reglsu ar
to strike off'the name of the person or firm from the relevant register.”

20. Section 14 ofthe Principal Actis Amended:

(a) in section 14(1) by substituting therefore the following new

. subéectlon thatis:

(1) Subject Lo Sc,ctlon i5 othlsALt and subsectlon (2) of this Sectlon

_a-person shall be deemed to practice as an accountant if,-in LO[]SldCI‘ElUD]‘l o,_F Lo

remuneration received or to be received, and whether by himself or *
partnership with any other person;

(b) By inserting immediately after the existing subsection (1) () the
folIowiljg new subsections {cand(Hthatis:

"(d) he renders any other service which may by regulations made by

‘the Council be designated as service constituting practice ag an Accountant;

and
(e} He holds acurrent licence to practiée.”

21, The principal Act is Amended by inserting immediately after the

Vex1'stmg bgctlon 14,2 new Section ]5 lh"lt is:

"15" A Chartered Accountant shall be entltled to plactlcc, or hold_ _

lnmself out 1o practice as an Aud]tor a Reportmg Accountant F mancnl:' -
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Accounting Services practitioner, Company Secretarial Services

_Practitioner, Enterprise wide risks services Practitioner, Tax Practitioner, an ’

Investigations and Forensic Accounting Practitioner, an Information

Technolegy Practitioner, an Insolvency Practitioner, a Corporate and Public
Finance Practitioner, a Management Consultant, and such other ancillary
areas of Practice which may by Regulations made by the Council subject to

the approval of the Minister be designated as services constituting the

. practice o_fa_Cha'r‘teredAccoumant.'

22, Section 15 of the Principal Act is amended by renumbering
same as Section 16 and inserting immediately after subsection(3) a new

subsection (4) that is;

"(4)" the Council may organize, establish, finance and maintain a-
scheme, system or almngcments for practlce assurance, consisting of the -

inspection, momtormg and review of Lhe professmnal and business

efﬁciency and competence of;

(a) Any member or Firm which is wholly or partly composed of
members engaged in practice;

() Any memberwho holds a current practising licence”.

23. Section 16 of the Principal Act is amended by renumbering

" same as Section 17 and inserting immediately after the existing subsection

(b) the following new subsections (¢) and {d) that is:
(¢) make grants to universitics or other educational establishments,

and endow professorial chairs;

{d} publish or distribute books, manuals pamphlets and joumals _

relating to the affaus of the Instltule or promotmg and furthcrmg the
interests, usetulness and eff iciency of members and others or of the
accountancy profession generally.

. 24. The Principal Act is amended further by renumbering the
existing Section 17 as Section 18, and the existing Section 18 as Section 19

respectively.

" Section 16 Sl

Amendment of |
Section 15 and
renumbering as
section i

Amendment of . .




S c 407@ Instituie of Charviered Accountants of Nigeria Act (Amendmem) Bill, 2017 2017

Short title

[a—

N o [ ™~

A= |

1

12
13
14
15

16

i3
i
20
21

24

C a5

26

29
30

"Registered Accountant” means a member of the Institute who is not a Fellow
or an Associate member,

"Register” means the register maintained n pursuance of section 6 of this Act;

Tribunal has the meaning assignedto it by section 11 of this Act.

39 ‘The Principa] Act is amended by renumbering the existing
section 20 as thenew Section 24, ‘

.30, This Bill may be cited as the Institute of Chartered Accountants of
Nigeria Act (Amendment) Bil},2017.

31. Thefirstscheduletothe Principal Actis amended:

1.-(a) By inserting immediately after the existing paragraph 1(3) a
new sub paragraph {4) that is: ) | o '

(4} "an Appointed member of the Council shall not be elected by
Council into the Executive Coordinating Committee of Council.”

(b) By substituting the existing Paragraph 1 (4) for the following new
sub paragraph 1 (5) and renumbering same accordingly that js:

- {5) Any member other than the immediate past president, who retires” .
from or otherwise ceases to be an elected member of the Council, shall be
eli gible for re-election into the Council:

(c) By inserting immediately after the new paragraph 1(5) a new sub
paragraph (&) that is:

(6) An appointed member of the Council shall serve for one term of

- thiegyears only and shall not be eli gible for re-appointment thereafter,

(d) By substituting the existing paragraph 1 (5) for the following new
sub paragraph and renumbering same as paragraph I (7) that is:

{7) The Council shall at ieast three months before the annual General
meeting of the Institute announce the vacancies in its membership:

(e) By 'fenuhlbe'rin'g the existing sub paragraph (6) as (8) and the

= e);i‘ésting sub parégréph (7yas (9) resp’éctively;

(f) By substituting the existing paragraph 4 withi the Tollowing new

paragraph that is:
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4. The quorum of the Council shall bL. len; 'md the (‘mmctl shall

fix the quorum of a comnuucc of the Council Lxciudmg the BCC.

(g) By substituting the existing paragraph 5(3) w ithithefollowing
new sub paragraph (3)thatis: . ‘
{3) "The quorum of any general meeting of the Tnstitute shail be

fifty members and that of aﬁy special meeting of the Institute shall be

‘ bevculy-ﬁvc membu 5",

(h) By substituting Lhe exmlmg, pmagsl aph 6(2.. ifth the f@llowmg

new, sub paragraph (2) thatis:

(2)"AL any mwl,mg 01 thc Counui the Chml AR Ju his abs'ence
any mcmber of the B xeeutive Comdmdimg Commiltee efCoungll in mdcr

of hicrarchy shiall preside; but if a}l are absent, the members pl_g_..g;_em at the

- m’eetiilg'shali appoi.m one of themembers at t‘h‘lt-meeﬁnﬂ{o 'preside-'-’

(l) By wbstitutmg thc ex1stmg paragraph 7(2) with the folle o
' new sub paragraph (2) ﬁm is;

(23 A comiittee appomled tmdcr this pat;\g,laph Shdll -consist of°
the number of persons deter mmc.d by Lhe Counui of whom not fess than
) om-ﬁﬂh shatl be members efthe Cﬂuncﬂ anda pu oM Dth(.l thana mt,mbt.r S
of llm Cmmul shall hold of(’ e on thL commlllce in dLCOlddhCr. with the, :

© terms ofthe instrument by which he is appomlcd "

_) By inscrting immediately after .the existing paragraph 7(3) a
new patagraph 7(4) thatis: ' | ' -

'(4)-"Faculty Bnards as C{mstiﬂ_.lte.d from tilﬁ{: 1o time shall be
Commmeu; of'the Council". |

- 32. The Third Schedula, to Lhu Punmpai Act is ammdcd by

substituting 1he|-‘eformhe following new Pa1 agr. aph 1, that is;

(™ [hc quomm 0{ the Tribunal shall be four one of whom shall'be
lhe President and Chairnan of the (‘mmulm the Vice 1’1wlden1 and Vtcc

Chalrman of Council”.

- 33 Thc schedule 10. the Pr mupfd Act 1s amended furthcx by
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A ps_'crt;im‘g;'im'n_wcli_:;l;vtg-ly arf'tel‘ the third schedule, a new Fourth Schedule thatis:.

T ]"oUR It SCHEDULE

_ _ . F aculljes. .
P 1sucmt to Section 70 of this Act lhc faculties of - the Infstxtutc as p1esmtly
consututed arer e _
o ‘(1)‘Audit;infg,,investigations and forensic accounting;
(2) Taxationand fiscal po}wymcmdgcnmnt AT
(%}Consulhmy and mfermahon Commumcalmns Technology; . -
4 lnso]vency and corparate re-cngingering;
' 5(;5):Pglp.lii;c_'_}j“ili.&i_lme Management,and -

e B _ _ :
(6)Corpopate Finance Management, . . ) v

“The-objeéts and duties of the Faculties shall be: BT o

cat{a)To register members:into thefacu-l_tics; —
g 27o(by To conduct research, seiminars agl:d:d,th_grzactivitics in furtherance
ofitsarea ofspecialization; :
() Toiissue guidelines for its members practice;

;:(d) To mopitor compliance 'wuh practice guidelines and standards

*, Issuedfrom time tolime by the faculties and refer al1'Y breach to the Institutes’

e

(&) To liaige with relevant committees of the Institute.to achievethe

overall objectives of the Institute",

EXPLANATORY MEMORANDUM

This Bill seeks to amend the Institute of Chartered Accountants of Nigeria 4ci

1965 to.amongst other things make the P;,~t more responsive to the chang g

, needs, of the Institute's members and, address the :emerging trends in_ the

Nigerian Economic Environment,



