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FOR:

AN ACT TO AMEND THE NATIONAL AUTOMOTIVE COUNCIL AQT Cap N&

LEN, 2004 TO INTRODUCE N&W ALTERNATIVE VEHICULAR
TRANSPCRTATION TCo UTILIZE NIGERIAN GAS AND FOR RELATED
MATTERS, 2017
Sponsored by Hon. Igariwey [dwina Enwo-
[ 1

ENACTED by the Nationa! 7ssembly of the Federal Republic of
Nigeria: '

1. The objective of this Bill is'to amend the Naticnal Automative
Council Act, by providing a legal framework to encourage Nigerian
entrepreneurs and vehicle manufacturers to fvest in natural gas refuelling
infrastructure and the production and purchasing of natural gasvehicles and
trucks that utilise the abundant and currently underutilized/wasted Nigerian
gas resources as a way of moving persons and goods across Nigeria, as
follows:

2. Section 3 (m) ofthe Principal Act is amended by inserting a new
sub-section {m) and the subsequent subsection renumbered accordingly.

{m} encourage the manufacture and utilization of gas-powercd
vehicles in Nigeria through incentive to entreprenetirs and manufacturers of
vehicles in Nigeriaby:

(1) Extending 100% tax helidays for 5 years for picneer companies
investing in alternative fuels and fuel mixtures involving compressed or
liqueficd natural gas;

(i) Inerease investment capital allowance up to 50% for 5 years for
coﬁlpanies invélved in the manufactute of \-iehi_cles that utilise cofnpressed
or Jiquified natiral gas; |

(i) Import duty rebate of 50% for infrastructure or equipment
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1 relating to vehicles that uiilize natural gas;

2 (iv) Federal Inland Revenue Service to design and mnplement any

Ll

other tax regime as a support measure to incentivise investments in this

4 industry;

3 (v} The Central Bank of Nigeria to establish a special single digit
6 interest fund for the promotion of this industry;
7 (vi) Government Ministiies, Departments and Agencies to give
preference to the purchase of gas-powered vehicles in the award of contracts.
3. The Minister of Transport (or any other appropriate Minister) shall

10  make targeted financial grants (as deemed necessary) to actors in this industry
11 twameliorate the high start-up cost of gas powered investiments
12. .. 4. TheMinister for Transport shall make reguiatiqns for giving effect
i3 totheProvisions ofthis Bill.
14 .. .. 5. This Bill may be cited as the National Automotive Council Act
15 {(Amendment) Bill, 2617,

- EXPLANATORY NOTE

- This Bill secks to amend the National Automotive Council Act to promote the

use o natural zas to power vehicles in Nigeria by introducing ar

incentives to promoie private sector investment in the utilization of gas
powered vehicles in transpertation, and to encourage local vehicle

manufaciurers to invest in natural gas powered vehicles,




